___ MINUTES OF REGULAR MONTHLY MEETING OF BOARD OF DIRECTORS ~ 
of sre 3 
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The Reculear Monthly Meeting of the Boerd of Lirectors 
of United Artists Corporation was helé et the offices of the cor- 
poretion, 729 Seventh Avenue, New York City, et 11:00 e. m. on 


Tuesdey, January 2rd, 1940, pursuent to notice, 


There were present: 


* 


Mr. Dennis F. O’Brien, 
Mr. Cherles Schwartz 
Mr, Zmenuel Silverstone 
Mr. Herbert Meass 


ij 


| 
; 
‘ 
are OP Se een 


4 
constituting © cuorum of the Boerd of Directors. 4 
There were also present: 3 

Mr. M. Silverstone, General Menacer 
ot Mr. E. C. Raftery, Secretery 
Mr. H.J.Muller, Treasurer, 3 
Mr. L. Calvert, Representing Selznick Inter- — 

ee, national Pictures, Inc. 

Mr. R. Fairbanks, The Elton Corporetion 
Mr. C. Ericksen, Welter Wanger Proéuctions,Ine. 


Mr. Dennis F. O'Brien acted es Chairmen of the M 


end Mr. Raftery acted as Secretary. ° 


The Secretary reported thet the minutes of tre last 
meeting had not been completed but that copies would be distributee _ 


_~ 


within the next few days; that the question ofapprovine the ninutes 4 
: 


4 


aaa - a 


be passed until the next meeting. 


D.M. ‘2. 
1/2/40 . 


az Jaye ROOSEVELT (Distribution Contract)- 

The Generel Menager reporteé that ne het concluded ne- | 
gotiations with James Roosevelt for the distribution of @ limited 
-group of nighscless_festure chotopieys. The General Meneger Ten- 


tionea to the directors present thet their respective stockholders, 


—————— 


namely, Mery Pickford,the lete Douglas Feirbanks, Cherles Cheplin 
end Alexander Korda were wholeheartedly for the deal. 


Upon motion Guly made, seconded and adopted By ell 
i 4 


present, it was 


RESOLVED, thet either the General Menecer, or any 
Vice-President of the corporation be and 
he hereby is authorized to executes on be- 
helf of the corvoratgon «4 distribution 
erreement with James Roosevelt in form to 
be epproved by counsel for the corvoretion. 


The Generel Menager wes then instructed to telegraph 
Mr. Roosevelt thet the Directors had anproved the deal. 


‘ 


2. JOHN BUTLER (Distribution Request) 
3 
The Generel “anager reported thet he had received e dis- 
tribution request from one John Butler, but upon investigation it 


wes his recommendetion that the reouest be turned down. 


S. RE: ENGLISH AND EXPORT CORPORATIONS (Representation) 

The General “anacer reported that the Estete of Dougles : 
Feirbanks néd requested that Mr. Guedella be elected to the Boards 
of the Snglish and Export Corporstions in the place of the late 
Dougles Fairbanks; that notiee hed been sent to Mr. Guedelle who 


hed egreed to accept same. 


RESOLVED, unenimously, that the English and Export i 
Companies be requested to elect Mr. Gued- 
alla ae director of each. 
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That Miss Pickfore hada designated ™r. Spyer to act as her alternate 
on the English Boards and he agreed to accept same. 

c The Generel Menazer recommended and it was unanimously aereed 
thet Mr.: Guedelia be re-engaged as counsel for the Enelish and 
Export comoenies on terms to be arranged by the General Manager, 


—- - 


provided he Korda wes agreeable to Mr. Guedalls's re-appointment. e 


4. QDEON CLDINGS LTP. 3 


(a) The Odeon situation was next proveht pefore the meeting. 
Cablegrams were resd to the meeting snowing that Odeon Holdings 

Ltd hed paid its year end indebtedness to the Eagle Star Insurance 
Ltd. 

(bd) Various cablegrams were then discussed and it was the consensus 
of the meeting that Mr. Guedalle shoulc receive definite written 
instructions as ts the attitude of the Delaware company en each of 
the metters santana in each of the cablegrems, 

(c) Messrs. Silverstone, Kelly end Muller were instructed to prepare 
@ long letter setting forth in detail the Director's position of 
each of the voints in controversy and submit e copy of same to each 
; of the Directors and to counsel for the Corporation before dispatch- 


ing same to Mr> Guedelte.-Thet-ifeny.of.the Directors had any 


oe eee 


additionel ideas they should submit them es amendments to the pro- 
posed letter. = 

(a4). Mr. Guedalle shoulda be further instructed to utilize the ser- 
vices of Mr. Lewis who was formerly with Price, Waterhouse and 
Company for the purpose of arriwing at an intellicent disposition of 
the matters in dispute as well as to find out definitely the finan- 


cial set-up of the Odeon Holdings Ltd. That steps of some kind 


should be taken to prevent over-expansion of Odeon Holdings Ltd. 


| 1 
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5. RE: CZECHOSLOVAKIA 

The Generei Menerg@m reported that Czechoslovakia was row a 
pert of the Reich which made it practically impossible to operete 

an exchange in the territory, and that there was nothing jlett to 
ac but tc make the territory a licensed egency territory. : . 
6. HAYS ORGANIZATION ‘ 

The following Heys Organization bills were approved: 


1) Weshington Operstine Co. v. United Artists,et al. $ 73.25 
2) Washington Opersting Co. v. United Artists,et al. 197.16 


er WIDE PROFIT AND LOSS STATEMENT: 
PROFIT - Bb - Domestic Overation 


The Tresxsurer gave the edimated world-wide profit and loss 
of the corporation for eleven months and estimated profit ana 16ss 
for domestic operation. Copies were distributed to all of the 
Directors. | 
8. RESTORATION OF CUTS 

It was the consensus of all present in view of the showing of 
the corporetion that all cuts made in September end October, 4239, 
domestic and foreign, including the voluntery cut taken by 2 Soe 
Menager should be eliminated, effective as of January 1, }940. The =. 
General Meneger recormended the rorecoing as to all employees, but in 
view of his being an interested party made no recommendation as to 
himself. pen enero an ot 
. Upon motion duly made, seconded and adopted by ali present, 


it was 


RESOLVED, that effective as of January i, 1940 ell cuts 
siven in September and October, 1939 should be 
restored to executives, domestic and foreign, 5 ea 
including the General Manacer. 


. DIVIDENDS: ‘ 
The next cuestion wes the decierstion of 4 ation 4 oe 
It was moved, seconded and unanimously adopted thet e dividend 
of $25,000 be paid forthwith to esach of the stockholders of record. In 
connection with Mr. Korde's dividend that it be erecited against his 
indebtedness on the purchase of stock so that the totel cash outlay 
et this time would be $100,000. 9g ee 


10. . GOLDWYN WITH WARNER BROS. ‘ 


The announcement in the pubiic press that Goldwyn was contem- 
~ plethe Gistribution of future pictures through #erner Bros., or their 
distributing organization was broucht before the meeting, and it was 
referred t. counsel of the corporation es — as any other matter 


pertaining to the ps ge litigation. — 


ll. GOLDWYN \surT IN DELAWARE es 

The determination of the Goldwyn suit in Delaware by the 
decision of Judge Nields was brought before the meeting. 
12. RE: THEATRES IN HAMILTON, ONTARIO, et al. 


It was brought before the meeting that in ecornection with 
contracts endé for exhibition of United Artists’ pictures at the 
Lyric Theatre, Hamilton, Ontario; Gerrick Theetre, Winniver, Manitoba; 
Roxy and Tivcli Theatres, Sasketoon end Orpheur Theatre, wontreal, 
which were made after September 8, 1958 the company had _agreed that ; 
certain advertising <seunen-uheuke be anette" by the distributor in 
connection with the exhibition or rfotion Sictures in each of seic 
theatres end that this amount snculc be deducted from the film rental 
and the net amount paia as film rentsi before division between dis- 


tributor and producer. 


As to these five theatres, it was 


= 
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‘RESOLVED, thet the Gio ation of the Boaré of Direct- 
ors of September 8, 1938 covering ell con- 
tracts taken after "September 8, 1938 and up 
to the present time shoulc be deemed to heve 
incorporated in eech of said contracts the 
same provisions that were included in other 

noe contrects in opposition spots to Femous 
Pleyers Canadien, end thet the accountings 
be made to-the-producers as if said pro- 
visions had been included. 


—_ 


13. "THE LION HAS WINGS®": 

The Treasurer reported thet the corporetion hed re- 
ceived e Notice of Irrevoceble Authority end Letter of Recues! con- 
cerning the proceeds of the picture "THE LION HAS WINGS". Upon 
epprovel by counsel the corporetion hed signed the ecknowledement 


of seid pepers. P 


14. PRODUCT TO BE RELEASED BY CORPORATION: 


The Generel Manager mede a report regarding the product 
about to be released by the corporation. 


So 


e 
There deing no further business, the meeting duly 


edjourned. ei 


; dwara C. hattery, Secretary 
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NOTICE OF REGULAR MONTHLY MEETING OF THE BOARD OF : 
DIRECTORS me 


- of . - 2 ipajeies 


UNITED “ARTISTS CORPORATION 


' ; —_— sal 


‘PLEASE TAKE NOTICE that the remular monthly 
ez 
meeting of the Boerd of Directors of UNITED ARTISTS 


Corporetion, 729 Seventh Avenue, New York City, or. 
the 6th day of February, 1940, at 11 o*eclock in 
the forenoon. 


en ne nn 


Deted: New York, Januery 30, 1940. oo 


a 


February 6, 1940 cs 


s 


MINUTES OF REGULAR MONTHLY MEETING OF THE BOARD OF DIRECTORS 


nae ; of 


- 


UNITiD ARTISTS CORPORATION 


The Reculer Monthly Meeting of the Board ef Directors 


of Un {te a Artists Corporation was held at the offices of the 
corporation No. 729 Seventh Avenue, New York City,-at 11:00 


— 


A.M. on Tuesday, February 6, 1940, pursuant to notice. 


There were present: 
Mr. James A. Mulvey 
Mr. Charles Schwartz 
‘ Mr. Kéenuel Silverstone 
w hy. Herbert Meass 
constituting | @ quorum. 
There were elso piesa. 
Miss Mery Pickford 
Mr. Meurice Silverstone 
Mr. Harry J. Muller 
Mr. Edward C. Raftery 


Mr. Arthur W.: Kelly 
Mr. Lowell Calvert, Seishin tein Mr. Selznick 


Mr. Mulvey acted as Chairmen of the meeting, end Mr. 
: e 


Reftery acted as Secretary. : & 


The Secretary reported that copies of tHe minutes of 
the meetings of December 19, 1939 and Januery 2, 1940 hed been 


distributed to all the directors. 

Upon motion duly made, seconded and unanimously 
adopted, it was sl ol 

RESOLVED, that the reading of the minutes of 
these meetings be dispensed with and that the minutes be 
approved. 

The Generel Manager reported regarding the 
Gabriel Pascal agreement, wherein and whereby the corporation 
was to distribute three so-called GABRIEL £ASCAL PHOTOPLAYS , 

MAJOR BARBARA world-wide except United Kinedom and 

Austrelesie, the other two pictures world-wide; thet he 
personally had contacted a majority of the diyectors, all 
of whom had approved the ‘arrangements. 

Upon motion duly made, seconded and unenimously 
adopted, it was 

RESOLVED, thet the action of the General Manager 
in concluding an agreement with Gabriel Pascal for the dis- 
tribution of these three photoplays upon the terms outlined 
to the directors, be approved. All directors present 
who “asked to be recorded as ‘not < Metin: 

‘Upon witton duly made, seconded and unanimously 
edopted, it was 

RESOLVED, that Mr. “uckley’s action in extending 
the Buffalo Exchange lease be ratified. 

Mr. Kelly reported thet Mr. Max Beker of the 


Singapore office was the owner of certain shares of the 


3. 


Amelgameted Theatres and the Cathay Theatre, Singepore. _ 
A request from SeMfel Goldwyn,Inc. to return 
Holland distribution right@ on unsold pictures was referred 


el 


to colifisel for report at knw next meeting. : 

The Generel Meneger reported the retention of 

; Gehalie on special matters in Seenkawebea with the effeirs 

of the Fnslish corporetion. 
P| Further informetion on the Odeon situetion was 
submitted to the meetine by the Generel ‘Manager, Mr. Kelly 
end Mr. Muller. — Further-reports were expected from Mr. 
Guedalla which will be considered at the hext meeting. 

There was presented to the meeting @ request of 
Retiance Pictures, Ine. for the return of distribution richts 
of certain of their photopleys. After aineunaien, it was 

RESOLVED, that es to the distribution riehts of 
the so-called Reliance Pietures which under contrect now 
expire on 4 seven-year besis, shouldbe changed so thet these 
richts will expire.on_s five-year basis, provided Relienee————— 
grented a full patente to United Artists Corporation, world- 
wide on all pictures to be returned; thet United Artists 
Corporation would have the right to pley off any unplayed 
contracts, and that the names of Edwerd Smell ena Relrange 
Fictures, Inc. ‘shall be removed from ell prints, advertisiie, 
etc., in the event of future distribution. The foregoing 


shell apply to the following pictures only: 


“ 


a, “25 i TL ONT eee ee ey RA en the ee 5 cyl ea 


s . 
Expiration Dete ¢ 


I COVER THE WATERFRONT 5/12/40 
JOE PALOOKA 2/16/41 
TRANSATLANTIC ar ° 11/ 2/41- 
LEY *ME HAVE IT... 5/17/42 
RED SALUTE ; $2: = 9/13/42 
MELODY LINGERS ON. 11/ 1/42 


THE LAST OF THE MOHICANS | 9/ 4/43 


e 
It wes further understood by the meeting thet 


COUNT OF MONTE CRISTO seven-year dete would remain the same. 
The General Manager, Mr. Epis end Mr..Muller 
mede a full report ss to the so-celled U. S. Embassy egree- 
ment with the 5ritish Government regarding the export of 
$17,500,000 industry funds from England to the United States 


end the agreements arising therefrom. 


| There was considerable discussion in which Mr. 

Schwartz took the position thet in the preperation of a 
formule for allocatins the dollars to be received by United 
Artists Yorporation out of the $17,500,000, United Artists 
Corporetion should receive credit for its entire commission —__ 
of 12#% on &11 British film rentel, which commission it has = —— 
been receiving for many years from its British subsidiary 
and thet only in this menner would it be on « par with the 
producers in the shering of the dollars to be received from 
England. 

Mr. Schwartz point@a@ out that in his opinion this 
money was absolutely essential for the continued operation 
of the business of United Artists Corporation. 

Mr. Mulvey stated that it was his opinion that 
the United Artists Corporation should not receive any part 


. cat t 
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of the ellotment of dollers for its commission and thet the - 
producers should receive #11 of the ellotment end thet the 
corporation should use its available funds to! carry on the 
operations of the compeny end then, if necessary, borrow 
the money. 

Finelly, it was moved and seconded thet the : 
General Meneger be euthorized to enter into arrangements 
with each of the producers whereby alr Gollears received by 
United Artists Corporetion from.the division of the #17,500,000 
permitted to be exported from’ Fngland to the United States 
under the U. S. Embassy agreement, for the period commencing ~ 
wovember 1, 1939 and ending on Uctober 31, 1940,be allocated 
upon e basis where the corporation will receive its pro rate 
share of commissions on @ basis of 10% commission on American 
made pictures instesad of its regular commission of 124% on 
* ell pictures. The dollars are to be divided between the 
producers pro rete according to the formulas set up by the 
Treasurer and Mr. Aecliy. 

Messrs. Schwartz, F. Silverstone and Meass voted 
in the seffirmative, and Mr. Mulvey voted in the negetive. 

Mr. Mulvey edvised the meetine that the Goldwyn 
Orgenizetion)y through the Hays Urganization, had epproved 


the British Treasury Reguletions without ouslificetions. 


The following Hays Organizetion bills were 


epproved: 


ped Ger ecole ee occ e fo. 
* o , o> 
= 6. 
or tery . * 
Bair v.. Metro (Indtenepolis) | $196.87 + g 
Flite v2 Peremount (Boston Anti-Trust suits) 138.11 
Lenrose Amusement Corp. v. M.P.P.D.A. INC. 157.50 4 
Mobeel rb. bas ok Inc. et el v. Century 
Cireuit, 4nc. et #1 (Brooklyn) 26.25 
LeCrosse Vv. Paramount, et al 7.69 
U. &. v. Sehine, et el 470.52 
Gittone v. Warner Bros. et al 120.36 
Brers v.-Murphy, et al 39.81 
Toy Amusement Co. Inc. v. Interstete Circuit, 
Ine. et al (Houston) 163.9C 
Mr. Raftery (disbursements) ~~ 52.50 
Momend v. Twentieth Century-For, et ee 
Momend v. Griffith, et al ) ee 
Oklehome Theatres, Inc. v. Twentieth } 262.50 
Century-Fox et al 
Boston Anti-Trust Suits 164.51 
Gittone v. Warners, et el 24.82 


1... Mr. Muller réported thet on October 22, 1939 
the Board of Directors granted to Mr. Kelly suthority to 
dispose of our share of 600,000 Lire at the rete of 225 Lire 
to the Pound or better. se hes time e deposit hes been 


mede by Artisti Assoeieti of Life 2,554,862. As no state- 


ments heve Been-received frem Artisti Associeti anes | October 
1938, it is impossible to determine the credit balance of 
esch producer. However, wé have sent a circuler letter to 
all producers requesting authority to sell their respective 
pro reta shares of +he sums. on deposit in Itely et the rate 
of 1.8¢ per “ire or better. ‘Sithority wee gi ¥ar—te-sell it 
this price the shares of Delawere end Export. 


© 


2. Mr. Muller sicacen that we FEseived minutes of 


the meeting held Yctober 25, 1959 of Directors’ Proxies of 


United Artists (Australasia) Pty. Ltd. Ae eee tte 


3. Mr. Muller reported that London Film *“roductions, i 
utd. hes now peid its Studio Account in full. 


P : . , ; . , ~ apf 
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4, Mr. “uller reported on edditions! 5% Income Tex 
_on *roducers' Share for 1974 to 1938 inclusive -- The 


deteile of the additionel 5% tex on producers’ share heve_ 
errived from krgentine. They indicete thet the additional 

tax amounts ‘to 78,171.52 Pesos instead of 89,000 Pesos orig- 
inelly estimated. Acting under the instructions of our locel 
ettorneys, our Argentine subsidiary is depositing, beginnine 
November “$0, 1939, with the 4sx Depertment under protest, = 
monthly peyments of 5% of the additional tax. We sre pro- 


ceedine with the withholding against the individuel producers. 


eee 


ir. Raftery reported thet counsel for the producers 
of FMPEROR JONES ned refused to execute e generel releese ss 
® condition in getting beck distribution rights. It wes the etl 


sense of the meeting thet theee rights be not returned unless 


the release was signed. 


ir. Meass proposed to the meeting that the 


” 


efficiency experts he had recommended be engaged to make the 
survey with the view of reducing the expenses of the corpors- 
tion. A committee consisting of Messrs. Buckley, walier, 
Thompson, Mulvey end Emenuel Silverstone were eppointed to 
confer with &r. Godley of the efficiency expert firm for the 


purpose of reporting et the next meeting. 


Seal 


There being no further business, the meeting 


duly adjourned, 


oad 


i 
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March 15, 1940 


Gt 


wes, ____PLEASE-TAKE-NOTICE that due to 
lack of a quorum the regular monthly meeting of 

the Board of Directors of UNITED ARTISTS CORPORATION, 
originally scheduled for Tuesday, “March 5, 1940, and 
adjourned to Tuesday, March 19th, 1940 at 2.30 P.M. 
at the office of the Corporation, 729 Seventh Avenue, 


New York City, will be adjourned to March 26th, 1940;—— te 


—— 


seme time and oe — 


UNITED ARTISTS CorPoRszIoN Rist am ale 


. 


March 28, 1940 


EE - eeemeeeens — sae San — 
NOTICE that due to 


RT: 
lack of a ‘tuorum the pene, 2 monthly meeting of the 
Board of ‘Directors of UNITED ARTISTS CORPORATION, 
originally scheduled for Tuesday March 5th, 1940 and 
adjourned to Tuesday, Maron 19th, 1940 and adjourned to 


March 26th, 1940 at 2.30 P.M. at the office of the 


corporation, 729 Seventh Avenue, New York City, will 
be adjourned to April 2, 1940 at 11 o'clock in the 


forenoon at the office of the corporation. 


UNITED ee CORPORATION 


7 . : 
—— — 9 eh ews ——— 
gute sis cretary 
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' MINUTES OF THE REGULAR MONTHLY MEETING OF THE BOARD OF DIRECTORS 


* 
of 


UNITiD ARTISTS CORPORATION 
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The kegular Monthly Meeting of the board of Directors 


of United Artists Corporation was held at the office of the 

corporetion No. 729 Seventh Avenue, New York City, at 11:9 

o*clock A. M. om Tuesday, April 2, 1940, pursuant to notice. 
There were present: 


Mr. Dennis F. O'Brien 

Mr. James A. Mulvey 

war. “Vharles Schwartz 
Mi? «Herbert “sass 


constituting & quorum. 
: , _ ' ; 
There were eise—present:—__ 


. 4r. Maurice Silverstone 
Mr. “arry J. Muller 
Mr. Edward C. Raftery 
Mr. Lowell Celvert, representing 
~ “yr, Selznick 


Mr. ae acted as Chairman of the meeting and Mr. 
Reftery acted as tecretary. 

The Secretary reported that copies of the minutes of 
the meeting of february §, 1940 had been distributed to all 
thie. directors and that he had received a long communi oatiog 


3 
, 


from Mr. “ulvey regarding the contents thereof. 


BPs 


it was moved, seconded and unanimously adopted that the 
‘approvel of these minutes be te@led until the next meeting and 
thet copies of “r. Mulvey's commnicetion be distributed to ~ 


each of the directors. 


+he General Meneger reported and — 
following recuests for distribution ad" turned down? 


: 1. Yohn Soyce Smith for picture to be based on novel, 
“THEY STILL FALL IN LOVE." 3 


Be Robert Sherwood for picture based on story celled, 
"HERITAGE." 

3. Mex M. Krevetz for picture based. on radio feature 
“FIRST NIGHTER." 


4. Nathaniel Tanchuk for series of pictures. 


\ 5. Devid Diemond for picture to be jointly produced 
ms by United Artists Corporation with him called 
"THE MAN WHO DISCOVERED AMERICA", besed on 
hristopher volumbus. 


6. Gont d-Iifeld protinatien: for series of Shorts. 
Vineme Co. for picture based on "HAMLET." 


8. Cinema Inves t Co. for series of pictures. 


He also stated he had réceived a request from Boris 
, Morros for a picture to be based onthe life of "O* HENRY" and 
@ picture called "SECOND CHORUS." He ‘reconmended this be 
tebled for further investigation. ~ : = 
He elso reported thet Mr. Sol Lesser had ‘requested 
release of the picture to be produced by William D. Suepire 
entitled "SILVER SKATES", in Technicolor. -He recommended this 
be turned down. 


The Generel manager's recommendation was accepted in 


each of these instances by the Board. ' 


a s 4 eg 
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There wes e@ request.from Réliance Pictures, through 
Mr. “ilstein, for the Feturn of the 16 mm. rights on “COUNT 
OF MONTE CRISTO." It wes moved, seconded and unenimously 
adopted thet this request be granted. a 

3 Kr. Sol Lesser recuested an amendment to his distribu- ~ 
tion agreement, to wit, that it be modified so thet “the yomber«¢ 
of pictures to be delivered, i.e., minimum and meximum annuelly, 
ena be exclusive of the pictures to’ be produced by Ernst 
Lubditsch. Upon motion made, seconded and carried, this request 
wes granted. : 

The second request of Mr. +esser, that in regard to the 
next picture to be personally produced by him, tis be not ee 
quired to either submit the story, principel player or cirector, 
as provided in the contract, was tabled for further considera- 
tion. 

The Generel Manager then read the extension of sgreement 
of employment between Walter Wenger and Walter Wehger Produc- 
tions, Inc., under the terms of which Mr. Wenger's employment 
wes extended as per the option in the present contract and the 
amendments to the contract. a 4 

The General Manager reported that he hed been advised 

by Selznick Intiernetionel “ictures thet they do not require 
the loan of $150,000 upon the delivery of the photopley "REBECCA.® 
It was moved, seconded and carried, (Mr. *ulvey not voting) 


thet, the distribution contract with Welter Wanger Yroductions, 


-4nc. be amended so as to enable them to deliver thereunder e 


“picture to be produced by John Ford for Argosy Corporation and 
; aie? 


* 
& pictyre to ‘be jointly produced for Argosy Corporation by 
Welter Wanger and Merriam UC. Cooper, both pictures to be 
financed by the Wenger Company and, in reslity, to be produced 
by the Wanger Company for delivery, through the Wanger Com- 
peny’s contrect, to Ynited Artists for distribution. v 

The Generel Maneger reported that a contract has been 
Signed for British Quote Picture entitled "PEACE IN OUk TIME" 
for distribution in the British Isles, with en option for 
other territories, the picture te be made in Englend at the 
sole expense of the producer. ‘s 

_ A report was then mede that the distributidll egreement 
with Gebriel *ascal had been signed. 

The General Manager then advised thet the Jemes hoosevelt 
distribution contract had been signed With a proviso thet if 
Mr. “oosevelt delivers but one picture during the first yeser 
of the egreement, it shall not be considered e breech of the 
contract. “ : \ ~~ 

The Generel Menager then presented his expense account’ ee 
for his txip to Califormie, and it wes moved, seconded snd 
carried thet the Cheirman of the meeting sign epprovel of the 
same. 

Upon recommendation of the General Meneager and the 
ireesurer, it was moved, seconded and carried thet the corpora- 
tion open & bank account with the Security-First Netionel Bank 
in Los Angeles, with a dtpnieit of #100,000 or such lesser 
_ 6mount as the Generel Manager and *reasurer may determine. 


A detailed report of the moneys received from abroad 


since Jenuery 1, 1940 was then read to the meeting. 


KF ss = : e oN 
; PARE Pee? Sat gen hs oe . $00 Sco 5 ee ran 


J ~_ 
. ms ? a ~~ 5 
’ . 


~-—-o~ 


——-~ 


Upon motion made, eevtnded end carried, it wee RESOLVED 
thet there be paid to Generel -ounsel for extra services ren- 
dered in the vovernment litigatf{on for the calender year 1979 
the sum of $16,000, being the same emount ss wés paid for the 


yeer 1936. 


s 


4+he Generel “#snager then stated that he had been re- 
quested by the officers of Selznick Internetioneal Pictures to 
coneider making & change in the distribution set-up between 
Selznick international “ictures end United Artists Corporetion; 
thet thet company might decide to liquidate snd they wished to 
essign their right in the distribution contract with “nited 
Artists to Devid Selznick personally, or e new corporation to 
be formed. 2 7 Apt 

° +t wes moved, seconded end carried (Mr. Mulvey not voting)— 

thet the Generel Maneger and Counsel work out the necessary 
deteils with Selznick International provided there was no change 
in the obligations of Devid 0. Selznick personally, and provided 
the corporetion could be essured of a minimum of two pictures 
grodaced by Mr. Selznick in the manner described. in the present 
contrects. 3 

The next business wes the consideration of amendments to 
the Articles of Associetion of Unitéd Artists Corporetion Limited. 
At the request of counsel, this was tabled for the next meeting. 

The Odeon situestion Wes next considered, end it was the 
opinion of the meeting thet arter the directors had en opportun- 
ity to examine the Arthur W. Kelly report, ean adjourned meeting 


be held for the purpose of considering the Odeon situation; and 


> —_ 


ae 


it was the consensus of the meeting thet this meeting be ada -. 
journed to April 17, 1940 eat 2:30 o'clock P.M, for this purpose. 

General Counsel informed the meeting that Slaughter & 

May hed bééh informed thet Mr. Guedelis would represent United 
Artists Yorporetion in eli Gx ~metters. 2D 

Generel Manager then reed a letter which wes sent to 
“r. Goldwyn on Merch 10, 1940, together with e copy of, Mr. 
Goldwyn's reply dated Merch 25, 1940. He then urged Mr. sulvey. 
to again take the question of ur. ‘Goldwyn’ s future releeses up 
with wir. Yoldwyn. _ 

Mr. Reftery reported on the state of the Goicwyn litige- 
tion. ‘ 

It was pointed out to the meeting that there Should heve 
been attached to the minutes of the Board meeting of Februery 
6, 1940 a letter from Semuel Goldvyn, inc., dated Jenuery 30, 
1940, Peearsinix "THE WESTERNER", together with the corporation's 
reply of February 1, 1940. It wes directed that these letters 
be attached to these minutes. 

The Enclish ellocations under the Embassy Agreement were 
then discussed, and a report was mede regerding the proposed 

~-* @istributions of the additional moneys broucht over from 
knelend under the agreement. 

A general report was civen regsrding present restricted 
currency situation. 

The General Manager then reported that Miss Mary Pickford, 
in order to assist and sid producers wishing to use the facili- 
ties of United Artists Corporetion for distribution, was inter- 
esting a OMe of her friends and business s associates in the _ 


Paar TT ee, eee a Rake gS elgg te, aS See See eS 


ee 


7 


formation of a finance company which would heve second money 
eveilable go fs to guarantee completien of the ee for 
producers who wish to use the facilities of United Artists 
for distribution. a 
It wes the sense of the directore (Mr. Mulvey voting "no") 
that the corporation was sympethetic with Miss Pickford’s plan - 


and would -cooperete with her in her endeevors. 
©, 1940 wes presented to the meeting ss-well es the bank state- 
ment of April 1, 1940. 

“ar. “eess then moved thet.©. D. Leidesdorf & ¥o., or any 
other firm of efficiency engineers, be retained et ae retainer 
of $15,000 to make & survey of the operetions of United Artists 
vorporetion with e view of effectinz economies. There deing 
no second, the motion wes tebiea. eee : 

Mr. “uller steted that at an sada of the London sub- 
sidiery, the individuel directors have been canvessed by him 
and received the unenimous approval to a recommendation to bor- 
row up to b35,000, provided there is no violation of the British 
4reesury regulations. Thet the company has since — advised 
that the Benk of America hed agreed to ean overdreft in this _ 
amount and hed 4 written decision from the Bank of England 
that there is no objection under the Defence Finance regule- 
tions. This action was unanimously approved by the Board. 

Mr. Muller then stated that at the suggest ion of certain 
producers’ representetives, «& meeting of producers’ represente- 


tives was called to discuss the advisebility of selling forward 


(heed 
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yanze in continental countries where the currency 
is free, with producer undertsxing to gcuarant wee certain 
block prediceted upon estimates to be made. The cham 
would be in the allies of yeah ArtistS™egyporat ion but « writ- 
ten guerantee «ould be secured from ech producer sudject to 
the approval of their assignees; that the individusl approval 
of all of the directors, with the proviso that the estimates 
be conservative and the form of guersntee be approved by counsel, 
wes obtained. The Board unenimously approved. 

ar. *ullier reported that the vreek fiscel Authorities 
served on Export through Astoria film in Athens notices of 
assessment of income tax and license tax on our share of recenue 
arising from the distribution of our pictures by our former 
licensed agents, Cine Alliance Hellenique, during the period 
from Vctober 1, 1934 to Septenber 20, 1937. The cleim for 
‘income tax amounts to Dr. 106,690.00 based upon an erbitrary 
ficure of 13% of our total share. The cleim for license tax 
amounts to Dr. 162,500.00, which is epparently based upon « 
flat feaure of Dr. 27,500 per ennum r the five year period 
from April 1, 1934 to March S51, 1939" plus fines for non-payment. 
Through # lawyer in Athens, recommended by the American Lecs- 
tion, we msde srrangements to appeel these claims. The court 
decided both cases egainst us and upon advice of counsel we sre 
appealing against these decisions, but, in order to obtain a 
postponement of the execution of the judgments pending the 
further hesrinx, it was necessery to make the following deposits 


. with the court: 


in respect of eleims for income Tax Dr. 19,150 
+n respect of claims for License Tex Dr. 43,127 


These sums were paid out of ou dlocked belance with the 
fmericen Express Company in Athens. 
“The matter.was referred to counsel. : 

Mr. Muller stated that on Februery 20, 1940 upon the in- 
dividual epprovel of four directors," the Unfted Artists increased 
the "balance of the Rosch loan from #13, 887.62 to $75,000, seid 
advence to be recovered from 911 Roech pictures st the average 


rate of $7,500 per week. It wes unsnimously approved. 


Mr. Muller reported that we had received minutes of 


meetings held January -212, 1940 of United Artists Corporstion, 
Limited and United Artists (Export) Ltd. 

Mr. Muller requested approval of the following payments 
made to the Hays' Orcenization: 3 


Budeét Speciel Legsl Account for six months, 


period commencing Januery 1, 1940 . 2 293.75 
E. M. Loew cases - Soston 1940 7.47 
Pollard v. Main and N.H. Theatres, ¢t el 

(Boston) 134.17 
Boston Anti-Trust suits 83.05 
Suchenan v. Muscle Shoals, et al 132.78 
rollard v. Maine & N.H. $f 
Gorham v. Kurson ) 

Millinocket v. Kurson ) 29.44 
“jliett v. aurson ) Pi 

washington Taxes, hetainer 1940 Tax x“atfors 31.25 
Byers v. Murphy 16.21 
Weshinzton Operating v. Paramount 405.15 
Peerless v. trescent Amusement Co. 108.16 
Smith v. Metro, et al (Rockmart, Ge.) 186.88 
Peck v. Paramount, et al Nos.2138 & £144) 

(Atlenta) ) 131.25 
Odom v. Peramount, et al (Atlenta) ) 


Approval was unanimously given. . 
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7 There being no further basi ness. before the meet ing, 
the meeting wes edjourned to April 17, 1940 at 2:30 of cdoak 


in the afternoon. 


rdward C, Raftery, ae ; : 
Secretary 
% 
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The Ads6urned Monthly Meeting of the Bosrd of 
Directors of United Artists Corporation reconvened on April 
17, 1940 at 2:50 ofclock in the efternoon. Due to lack of 
wamorum, the meeting was adjourned to April 24, 1940 at 2 P.M. 
There were present: 
Mr. Dennis F. O'Brien 
Mr. Jemés A. Mulvey 
Mr. Emanuel Silverstone 
Mr. Herbert Meass& ° 
constituting a quorum. 
There were also present: 
“iss Mary Pickford 
Mr. David 0. Selznick 
Mr. Lowell Calvert 
Mr. Maurice Silverstone 
Mr. H. M. Bardt ‘ 
Mr. Clarence Ericksen 
Mr. Arthur W. Kelly 


Mr. Harry J. Muller 
Mr. Edward C. Raftery 


Mr. O'Brien continued es Chairmen of the meeting 
end Mr. Reftery acted as Secretery. : 

The first matter to come before the meeting was 
the question of Mr. Korda’s errangement with the Benkers Trust 
Compseny. ’ 

Me. M. Silverstone expleined to the meeting that 
Mr. Korde wes desirous of making en agreement with the Bankers 
Trust Company whereby they would loan to him &110,000 provided 
United Artists Corporation will guarentee the repayment of 


c %40 ,000. 


8 
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® 
Mr. Silverstone reported to the meeting the 


figures on the Korde residuals. He also stated that the 


colleteral Mr. Korda was giving on the above loan was the - 


producer's receipts in Englend on the "THIEF OF BAGDAD" and 


the edditional colleteral of producer's receipts on "FOUR 
FEATHERS" end "LION HAS WINGS" throughout the world, except 


tneland. 


e 


On motion duly made and adopted (Mr. Mulvey not 


voting) it was 


RESOLVED, that provided Mr. Korda will put 
up €s collateral’ with United Artists Corporation 
his interest in the stock of United Artists Corp- 
oration, snd provided the agreements with the benk 
ere satisfactory to counsel, and provided further 
thet they do not violate any of the Mglish Trees- 
ury regulations, that any Vice-President of the 
company be authorized to execute the gueranty- 
egreement referred to above, end provided further 
that the outside liability of the company is lim- 
ited to the 440,000 referred to above. 


Mr. Silverstone further steted thet Mr. Korda is 


making errangements for the loan of sufficient monies to 


enable him to predaes four pictures, and as collateral for 


such loan he is pledging the followine: 


1. 


a. 


Ano 
Wren, 


‘Producer's net share of receipts, worldwide, on the 
four pictures. z 

Producer’s net share of receipts of “THIEF OF BAGDAD" 
except from *ngland. 


Second lien on remeinder of Producer's net share on 
“FOUR FEATHERS” and "LION HAS WINGS," except England. 


Second lien on Producer's net shere of receipts on 
"THIEF OF BAGDAD" England efter the payment in full 
of the loan hereinbefore set forth. 


“* 


ee 


Mr. Silverstone pointed out that United Artists 
Vorporation will only be e perty to the above agreement to 


the extent of the ususl Distributor’s Acceptance. 


On motion duly made, seconded and unenimously 


__adopted, it was. 


RESOLVED, thet a Vice-President be authorized 
to execute.a,new lease for the Indienapolis Ex- 
chenge for a period of five years with the right 
of cancelletion at the end of three and one-helf 
yeers et $210.00 per month. 


On motion duly made, seconded and unanimously 
adopted, it was 
RESOLED, thet a Vice-President be euthorized 
to execute a new lease for the Cincinnati Exchange 
for e period of two years et $315.00 per month. 
Un motion duly made, seconded mI unenimously 
egopted, it was 
RESOLVED, that a Vice-President be authorized 
to execute a new lease for the San Francisco Exchahge 
for a period of ten years at $300.00 a month. 
The following payments to the Hays Organization 
were unanimously approved: 
Westway v. Fox ) 
Linden v. Vitagraph (Baltimore) ) 
Fried v,. Warner ) $2,465.20 
the following arrengement was unanimously approved: 
The corporation received from Loew's, Inc. a check for $100,000 
as an advance on account of film rentals for the exhibitions 
in Loew's theatres of the Wanger pictures, "HOUSE ACROSS TRE 


BAY" and "SLIGHTLY HONORABLE.* At eot.g. Cua vane and approval 
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of the three directors who were in New York, the corporation 
peid to the assignee of Welter Wenger Productions, Inc. on 
Apri} 19, 1940 the sum of $69,222.73 representing 75% of the 
Loew advance less the producer’ s share of billings previously 
peid to the Wanger Se 3 In a letter to ‘Waiter W Wenger eae 
Productions, Inc., the corporation advised“that “tne edvence 
is made with the understending thet the schnseuks share of 
“oew billings on,"HOUSE ACROSS THE BAY’ end "SLIGHTLY HONOR- 
ABLE" will be appliad_ageinst this edvence ¢s these billines 
are made, oné_in_ the event such sums do not equal the edvance 
within a reefoneble. time the balence shall be recouped from 
eny end all! Wenger pictures. - : 

The following recommendetions from ‘the Ganéva2 
Menezer refusing distribution were epproved: 

D. LURETTA COOPER Re CARTOON 
BUDD ROGERS, as agent, Re GEORGE O'BRIEN SERIES 
GIORGE CALLAGHAN Re- T SUBJECTS 
(4) HAROLD B. FRANKLIN Re PICTURES 
(e} CHAS. BOYEK PICTURE, DIRECTED BY ANATOL LITVAK 
-- On motion duly made, seconded and uneniziously 

adopted, it was 


RESOLVED, thet all Reliance pictureagreements 
be modified so as to provide that the 16 mm rights 
shell be returned to the producer at the end of 
three years from the first general release of the. 
picture. 


~ 
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The following requests were tabled: | : 
The request from James Roosevelt for the Ee to make 
e picture for slot mechine use. 
The request from David 0. Selznick for the return of 


his wareleased. product for Germany. ft 


es 
Sash Niet 
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‘ 2s 4i¢ wes the sense of the meeting that Mr. Korda 
be notified thet the company would edvance the cost of the 
Technicolor prints for the picture "THIEF OF BAGDAD", (the 
inoney of course to be deducted from the producer's share of 
first collections). ——— 

B. The next business before the meeting was the dis- 
cussion of the ogjon situation. Mr. Kelly made e very de- 
teiled report of the travel-of the negotiations between Mr. 
Guedealle end Mr. Deutsch end. the officers of the company’s 
British subsidiary. 

Following this discussion, it was moved, seconded 
énd unanimously adopted, 

Theat Arthur W. Kelly go to London at the earliest 
possible date to enter into the Odeon situation; that he be 
empowered to settle the question of the Deutsch group’s prior 
investment at e figure not to exceed b200,000 in preference 
shares of the Holding Company, provided the Deutsch group 
would egree to set up ea voting errengement under the terms _ 
of which the control of the company wes removed from the 
Deutsch-group*’s hands; end provided further thet Mr. Kelly, 
es to all other metters, should meke « full and complete 
survey and report beck to the directors et’the earliest 
possible date, by. cable or letter, so that the directors 
of this compeny could further tastruct ‘bie in this situation; 
end it was further 
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RESOLVED, unanimously, that he company 
teke out "term" insurence on Mr. Kelly's life, 
in en amount not to exceed $100,000 fece value, 
for such beneficiaries eas Mr. Kelly mey desig- 

nete; and it was further 


RESOLVED, unenimously, thet Mr. Kelly be 
empowered to settle end “dispose of the Archibald 
compensetion. question et an amount not to exceed 
the market velue of the 4,000 preference shares 
of the Vdeon (Public) Company. 


2 


Se There then followed a long discussion of the 


policy of distribution, production, producers and general 
business of the company, and at 6:40 P. M. a motion was 


mede to adjourn, which wes unanimously carried. 
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MINUTES OF THE REGULAR NONTHLY MFETING OF THE BOARD OFDURECTORS 


Thé Rezuler Monthly Meeting of the Board of Directars 
of United Artists ‘Corporation was hele ‘et the office of the. Lor 
poretion, No. 729 Seventh -ebeuiael New York City, et 2:50 p.m. 


~ in the efternoon on May 27th, 1940, pursuent to notice. 


a -_ 


There were Tresent: - 


- constituting & quorum. 


__*  Tneré were also present: se ooeee 


Mr. Peul BD. O'Bri en ected as secretary. 


/ i 
1. REQUESTS FOR DISTRIBUTION; ~ 2a 


Mr. M. Silverstoie presented to the neetiue wae 
- following recuests for Gistribduticn which ‘efter cue cons Taare - 


tion-were refused: 


Unt TED ART IsTs CORPORATION. - 


r 
Mr. O*Brier ected ‘as Chetmeon of the meeting end 


Mr. Dennis ¥. O'Brien, : 
Mr. Jemes A. Mulvey, 

Mr. Emenuel Silverstone, | 

Mr. xerbert Meess 

Mr. Cherles ochwvertz 


Miss Mery Pickfore, 

Mr. Meurice Silverstone, 

Mr. Arthur W. Kelly, > yea 

Mr. Herry J. Muller, os 

Mr. Lowell Celvert, representing 
. Selznick, . 

Mr, Paul D. O'Brien. 


nl 
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: fs “Sam howeré re: Feature Subjects S 

6) Peul Kohner re: Short. - ae 
(e254 c) M. Dele re: Feeture .* Sons 
@)° Maxson F. Judéell re: Feature ® Pas 


ccc: 
2. TANBS ROOSEVELT- 16 sci Richts 
pemcemrres ef eutveretone “reported thet James Roosevelt nad.- 


withdrewvm his request for tne right to produce 16-i pictures and 


further resorted that Mr. Roosevelt hed stated he woulé not have 


een | 


- 


eny connection with tue production of motfon pictyres other than 


for United Artists Corporetion, although he did have ea stock in- 


—wovwne—berest, ine Slot Machine Motion Picture Company.*® 


3. WOPEE-PINDOW SHORT SUBJECTS RS 


Mr. Me Silverstone reported thet the producer of the 
World Window short subjeets hed requested thet United Artists Cor- = 
poretion give back the distribution rights in the Unitea stetes 
and Csneds only othes than the first ei ght-shortysubjects. 

On motion duly mede end seconded the request of World 
Window, +ne. was erented, ané the officers euthorigea to execute 
documents prepared for this nerposf Fy counsel proviced said 


Gocuments conteined e generel release running from. Woria——————-_ _ - 


Window, Ine. to United Articts Corporation. 


4. ALEXANDER KORDA 


> —_ 


(a) Mr. Korda requested a loen of 15,000 to be re- 
couped dy the United Artists Corporetion from the residuels 
of “FOUR FRATHERS® end "LION HAS WINGS*®. 5) i‘ 
This request wes refused because the estimates of 
the velue of the residuels indicated would not reach 
£15,000. Mr. Fmenuel “Silverstone did not vote on this : 


‘ 
} 
' 
{ 


' 


question, set mie ooo Se 
(ov) Mr. Korda requested that the credit the iene Bee. 


ware 


Campeny had in France for him of some Fres~500, 000 “arising 


“be mede aval latte to him for the purenase-of a story en- 


titled WONCE AGATY™ by Mergel names said 7 to- be sub- 


< 3 ‘ 
«* Ls 


stitutea as ‘coliateral. 


— 
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It was duly moved end seconded that this re- oe: 
quest be tabled until such time as the Sorda finencing | 


cuestion was decided. : : @ 


(c} Re: Bankers Trust Co. finaneiel arrengenentd/ ats a 
After some 4iseussion tne further consideration — 
of this matter was adjourned to Tuesdey, May 26th, 1940 at 


12 e*clock noon. Ee ei es 


5. LOEW CO. ACCOUNT - 


nun” annem 


Mr. M. .Silverstone reported that for years there 


hac existed ea dispute between Loew end United Artists Gore 
-_-__nnn eee ee ‘ 
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poration concerning certain wmpaid outstanding balances, 
aggregating $69,000 on the pictures 

MODERN TIMES, 

-KNIGHT WITHOUT ARMOR 

REMBRANDT 
The Producers hed been paid in the past their shares of- 

a 

these outstandings. (Mr. Silverstone exoleined thet he 
settled this.satter with Loew on © 50% besis and made col- 


lection from Loew accordingly. 


meses eae ~~ 
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“26th, et 12 o*clock noon at the offices of the corporation. 


“After discussion it wes duly moved ana seconded 
thet the action of Mr. Silverstone be approved, thet the 


enount uncollected from Loew be written off, but that 


efforts should be mede to induce the producers concerned to. 7. 


ae Sa - f . 
repey the uncollected portion of the monies pete to them on 


these transactions, Mr. Emanuel Silverstone did not yote on 


> - 


this question. _ nt oe ee aii 


6. Wi. KART JUDGMENT ‘ 


“It was duly moved end seconded that the Hart 


- 


judgment be paid out of cesh. Mr. Jemes Mulvey cid not vote. 


The meeting was edjourned until Tuesday, May 


en, eretary 
. : Meeting. 


the Adjourned Monthly Meeting of the Board of 
Directors of United Artists Corveretion reconvened on May 


20th, 1940, at 12 o*clock noon 8s the offices of the cor- ~ 


eration: 


There were present: . 


Mr. Dennis F. O*Brien, 
Mr. James A. Mulvey, 
“Mr. Fmanvel Silverstone, 
Mr. Herbert Meass, 
Mr. Charles “chwartz 
constituting e@ quorum. 
RN There were also present: 
Miss Mary Pickford, 
Mr. Maurice Silverstone, ra 
Mr. Arthur W. Kelly, x 
—r> terry 7, Muller, 
Mr. Lowell Calvert, representing 


3 Selznick 
Mr. Peul D. O'Srien 


- 


Mr. O'Brien acted es Cheirmen of the meeting 


end Mr. Paul D. O'Brien ected as secretery. 


1. ALEXANDER KORDA- Bankers Trust Co. 

Mr. M. Silverstone again presented to the meet- 
ing the matter of the Korda neeotietions with the Bankers 
Trust Company. 4 

It was the concensus of the meeting thet further 
consideration of this metter be deferred until instmetions 
.hsé been received from Slaughter & May of Inglend con cerning 
the legsl aspects of the matter and commsel were seta ace 
to cable Slaughter & Mey for their opinion. : 

It was elso the concensus of the meeting that > eae 
must be ohensty understood that . the Producers Fund is part _. 


oh 


a 


of the colleterel essigned to Bankers Trust Compeny sné that 
the United Artists Corporetion is protected € its b40,000 


“guerentee by Sn assignment on ‘THIEF OF BAGDAD" end the four 


subsequent-—mictures, sudject only to tue essiennent of the 
*... Bankers Trust Conpeny-Security First National Bank of Los- 


Angeles end any essienment which might Be.made to the General 
ere = : 


Service Studio Corpdretion. 
&. SELZINICK *"CONTRABANL® 


Ss 


* eee EE Mr. M. Silverstone presented to the meeting a letter 


$ 


ix ne Hd Feceived reouestine distribution of an Mnglish picture 


ies Cena 3 
. 


@entitled "CONTRABAND". It was reported that the picture 
"CONTRABAND" be eccepted for distribution on the reguler dis- 
tribution terms upon the following conditions: 


1) That ea quote credit result to United Artists; 
2) That the advertising provisions be revised, such 
revisions to be left to the Generel Manager; 
3) Thet there be no cost of prints in the United 
Stetes borne by United Artists; 
4) That it does not-count as delivery of a picture 3 
by Mr. Selznick under his distribution contract;. 
5) Theat counsel give en opinion that the acceptance 
of the picture for distribution would not be 
& violation of eny outstanding distribution 
contrect. 


_ 


Mr. Emanuel Silverstone voted arainst the accentence of the 
pieture for distribution upon the srounds that it would cone 
stitute ea violation of «ur. koraa's distribution contrect. 
Mr. Mulvey stated that although ne was in fevor of tne ace 
ceptance of the picture he did not vote sane it because 


Samuel Golcwyn, Incl nas af INtSrest Mr tre retrer. 


+ 


The meeting was thereupon edjourned until the date 
s 


52 
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. of the reguler monthly meeting to be helc-on Tuesésy, June <> 


4th, 1940 at 2:50 De m. &t the offices of the corporation. 
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aes , secretary 
=. . : Meeting. 
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June 4, 1940. 


MINUTES OF THE REGULAR MONTHLY AND RECONVENED 
MEETING OF THE BOARD OF DIRECTORS 
of 
UNITED ARTISTS CORPORATION 


i 
The Regular Monthly and Reconvened Meeting of the 
Board of Directors of United Artists Corporation was held at 
the office of the corporation, No. 729 Seventh Avenue, New 
York City at 2:50 p. m. in the afternoon on Juné 4th, 1940. 
There were present: 
Mr. Dennis F. O'Brien 
Mr. James A. Mulvey 
Mr. Bmanuel Silverstone 
Mr. Herbert Maass 
Mr. Charles Schwartz 
constituting a quorum. 
There were also present: 
Mr. Maurice Silverstone 
Mr. Arthur W. Kelly 
Mr. Harry J. Muller, 
Mr. Paul D. O'Brien 
Mr. O*Brien acted as Chairman of the meeting and 


Mr. Paul D. O'Brien acted as secretary. 


1. UNITED ARTISTS CORPORATION LTD- Articles of Association 

Mr. M. Silverstone reported that Messrs. Slaughter 
& May hed prepared and presented the Articles of Association 
which were to be amended, and especially called attention to 
a provision to limit the borrowing power of the corporation 
so that no money could be borrowed, or none of the assets of 


the corporation could be’ sola without an affirmative vote of 
the stockholders. 


ene SB 


It was the concensus of the abetine that this plan 
be adopted and that this restriction be imposed upon the sub- 
sidiary, and the mechanics were left to the General Manager who 
together with counsel were to transmit this Board*s approval to 
Sleughter & May, the English Solicitors, who would be instructed 
to so form the plan of procedure to be followed thereunder so 
that this restriction could be carried out, and yet that the 
subsidiary corporation could function normally. 

Mr. Silverstone pointed out that all of the shares 
of stock of the subsidiary corporation were in the name of M. 
Silverstone and A. E.. Jones, the latter being a Price, Water- 
house and Company partner, except for seven shares which are 
in the names of other nominees. The stock certificates, to- 
gether with corresponding transfer deeds executed in blank are 
deposited in our vault at Irving Trust Company. It was sug- ¥ 
gested that the possibil‘ty be pointed out to Slaughter and 
May of having Price, Waterhouse and Company act as the repre- 
sentative of United Artists’ noldings, but rion: solely upon 
the receipt of specific instructions from the United Artists 
Corporation of Delaware concerning each action to be taken. 


2. UNITED ARTISTS (EXPORT) LTD. Minutes of March 7th meeting. 
Mr. M. Silverstone reported that the meeting of 
the Directors had been held in England on March 7, 1940, and 
that it had been decreed that the moneys transferred from the 
Export Company to United Artists did not fall within United 
Artists’ allotment under the Embassy agreement. 
3. ODEON ; 
Mr. Arthur W. Kelly reported upon the present = 
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situation. 


4. JAMES ROOS T re: Distribution contract 

(a) Mr. M. Silverstone reported thet Mr. Roosevelt 
had requested an amendment to the first paragraph of Clause 
“TEVTH"® concerning rebates, allowances, deductions and cancel- 
lations. It was suggested that this paragraph might be modi- 
fied so that no rebates, allowances, deductions pn cancellations 
Should. be made to an exhibitor in those territories for which 
he had a representative appointed to act under subsection (u) 
of Clause "TENTH" without the approval of the representatixe 
first had and obtained. 

It was the sense of the meeting that this was 

en administrative matter and that it be referred for solution 
to the Generel Manager and General Counsel. 


(o) Clause *TWENTY-THIRD*: 
Mr. M. Silverstone also reported that Mr. 
Roosevelt sought the right to assign the contract under Clause 
“TWENTY-THIRD" in accordan¢ge with that Clause. This request 


was referred to counsel. ” 


5. WALTER WANGER PRODUCTIONS~ Accelerate payment 


Mr. M. Silverstone reported to the meeting a 
request received from the Wanger Corporation to accelerate the 
payment by United Artists to it of the producer's share. This 
request was tabled until the next meeting. 

6. HAYS~ LEGAL COMMITTEE 
Contributions to the following fees and disburse- 


4. 


ments were approved: 


1) George S. Wright, Fees & Disbursements re: 

McLendon v. 20th Century Fox (Dallas). .. $239.01 
2) Nutter,McClennen & Fish, Disbursements re: 

Boston Anti-trust su ts. er ©. 8 2 4 2 6 € 73.64 
= Folley v. Randforce,et al- Fee & Expenses. . . 79.12 
a 


Littlejohn v. Huish,et al- * ° 45.13 

3 Westwey v. T. C.Fox,et al * * 87.93 
6} Gittone v. United, et el, Vinelend, N. J. 

2 Ratificatiqn of contribution to settlement of ipso 


case was approved in the sum of. ......e 437.50 


7. GREATER NEW YORK FUND 


It was moved, seconded and unanimously 
RESOLVED, that the sum of $1250.00 be con- 


tributed te the Greater New York 
Fund. 


8. ST. LOUIS EXCHANGE- New Lease 
A proposal for e new lease for the St. Louis Excheng 
was tabled until the next meeting. 


9. SOL LESSER- Mae West 

Mr. M. Silverstone presented an inquiry from Sol 
Lesser whether United Artists Corporation would be enthusiastic 
for @ picture with Mee West. 

The Board unenimously agreed with the Generel Man- 
ager that the corporation would not be interested in a Mae West 


picture. 


10. LATIN AMERICA ~(Geza P. Polaty)Contrect 
The contract for four pictures to be produced in Culm 
or in Argentina for a minimum of $20,000 apiece and to be dis- 
tributed in the country of origin at 20% until the Producer re- 
ceived beck his production cost of $50,000, and then 60-404, and 
in other countries of South America et the regular stockhold«r- 
producer térmms was approved. | 
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ll. CONNE- “FAMILY OF NATIONS". 
The contract for the Canadian rights for a picture 
entitled “FAMILY OF NATIONS* was approved. 


12. MURRAY SILVERSTONE-EXPENSE ACCOUNT 


The expense accounts of Mr.M. Silverstone, one for 
his trip to Los Angeles, California and one to Chicago for the 
Convention were approved. 

15. REPORTS TO DIRECTORS 

Mr. M. Silverstone stated thet in view of present 
econamic conditions he deemed it advisable that directors re- 
ceive: 

a} Weekly Operating Reports 
b) Foreign Cable Repdrts” 
c) Estimated Profit and Loss Statements 
It was moved and seconded, and unanimously 
RESOLVED that these statements be given to 
each director, but that the di- 


rectors should return the printed 
2 statements at the next meeting. 


14. INVESTMENT IN WALTER WANGER PRODUCTION INCORPORATED 
Tne question of setting up a reserve against the 
investment in Walter Wanger Productions, Inc. was left for 
study to Harry J. Muller, Treasurer, in consultation with 
Arthur W. Kelly and Price, Waterhouse and Company. Mr.Muller 


was asked to report at the next meeting. 


15. GREEK INCOMP AND LICENSE TAX 


Mr. Muller reported an opinion of counsel that 
the producer was obligated to bear a part of the income tax 
and license tax deaimed by the Greek Fiscal Authorities. 


3 


It was moved and seconded, and unanimously 


RESOLVED thet the amount applicable to each 
producer be wi eld and that where 
producers have Git balances in 
Greece the withholdings be made from 
Such funds, end where producers do 
not have credit balances in Greece 
the withholdings be made at the of- 
ficial rate of exchange. 


16. KORDA- Financiel Transactions. 
The Korda financial negotiations with Bankers 
Trust Coupany were again discussed. 


The meeting thereupon adjourned, end it was 


RESOLVED, that the reguler monthly meeting 
for July should be held on June 


Re 


i 
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. } I, LILLIAN F. McMAHON, do hereby ; 


certify tnat the etteched is a true copy of the tele- 
gram which I sent to the persons désignated thereon. 


In Witness whereof, I have hereunto 


set my hand this 16th cay of June, 


ee 


Charge to the acount of 
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Susdediiete oannes “subject to the terms on back hereof, ‘hich on hetlg.agied to 


fune 14, 1940 


ee 


M. Silverstone - 729 Seventh Avenue, a doar 
RE. Silverstone - * hn 
Jamies Mu ~ 


“ ee 
had * . 


antihes wave Pi dieesk: Sherry etnerland Hotel, N.Y. city 
Herbert H. Meass, ne be Place, New York City 
Charles Schwartz, 1450 5 Sekes Hew York City 


apo Bela towdey, fone of Directors United Artists | 
@ held | seventeenth eleven oclock off ke 


ep tat yng 


seven twen matyatne severth Avenue NewYork for parpos 
{_ Sanbidering resolution connection with Korda*s London fin- 
aneing. 


ee , Edward C. Raftery,Secretary ~ 


June 18, 1940, 


MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS 
(Adjourned oe Sues 17th, 1940) = 
° 


ws S 
UNITED ARTISTS CORPORATION 


A Speciel Meeting of the Board of Directors of United 
Artists Corporetion was held at the office of the corporetion, 
No. 729 Seventh Avenue, New York City, at 10:00 ai m. in the 
forenoon on June 16th, 1940 pursuant to notice, 
There were present: 
Mr. Emanuel Silverstone, 
Mr. Charles Schwartz, 
Mr. Jemes A. Mulvey 
Mr. Herbert Maass 
constituting a quorum. 
There were also present: 
Miss Mary Pickford, *. 
Mr. M. Silverstone, 
Mr. Arthur W. Kelly, 
Mr. Harry J. Muller, 
Mr. H. M. Barat, 
Mr. Paul D. O'Brien 
Mr. Schwartz acted as Chairmen of the meeting 


end Mr. Paul D. O'Brien acted as secretary. 


1. JULY MONTHLY MEETING 
The time of the July mbnthly meeting was changed 
from 2:50 p. m. in the afternoon to 10:00 a. m. in the forenoon 


and the secretary was, instructed to send out notices thereof 


to the directors. 


2. KORDA- Bankers Trust Company 
4 further discussion of the Korda financing was 
re hed and the following resolution was adopted: 


WHEREAS, United Artists-Corperetion of Delaware 
is the owner of all of the capital stock of United Artists Cor- 
porétion Limited, a British corporation; end 

WHEREAS, United Artists Corporation of Delaware 
and United Artists Corporation Limited are interested in the 
adistribution of films with which Alexender Korde Film Produc- 
tions Limited, a British corporetion, and/or Alexander Koréa 
ere associated; and . 

WHEREAS, Bankers Trust Company, a banking cor- 
Poretion created under the laws of the State of New York, witb 
its principal office at 16 Wall Street, tn tne Borough of Man- 
hatten, City of New York, 18 about to extend credit or advence 
funds to said Alexender Korda Film/Productions Limited end/or 
Alexander Korde end such credits or loans will be of benefit 
to United Artists Corporetion of Delaware and seid Unitea 
Artists Corporetion Limited; and 


ae ere _ _ 


WHEREAS, United Artists Corporetion of Deleware 
proposes to guarentee payment and performance of any such loans 
or credit extended by Bankers Trust Company to Alexender Korda 
Film Productions Limited end/or Alexender Korda to the extent 
hereinafter more specifically set forth; 

THEREFORE, BE IT 

RESOLVED, that the President or any 

Vice-President of United Artists Corporation 
of Deleware is hereby authorized and directed 
irrevocably and unconditionally to execute and 


deliver for and in benalf of the corporation an 
instrument of guarentee as follows: 


"New York, June 18th, -1940. 


Bankers Trust Campany, 
16 Wall Street, 
- New York, New York 


Gentlemen: 


United Artists Corporetion of Deleware (sometimes 
herein called the “undéersigned") is the owmer of 211 of the 
“~eapital stock of United Artists Corporation Limited, a 
British Corporetion. Each of such corporetions is interested 
in the distribution of films with which Alexender Korda Film 
Productions Limited, a British Corporation (hereinefter — 
sometimes called the "Producer") is associeted. You are 
about to extend credits or advence funds te the Producer end 
Such credits or loans will be of benefit to the undersigned 
and its subsidiery. The amount of said sdvance is not to 
exceed L90,000 sterling British. 


It is contemplated tiat the undersigned and its 
subsidiary are now distributing, or will distribute the 
following films for the Producer: “THIEF OF BAGDAD", "FOUR 
FEATH ERS® fnd “LION HAS WINGS", and that there will be 
assigned, pledged or transferred to you the net shere of 
the receipts in British Isles, including tretend, of the 
Producer on the "THIEF OF BAGDAD® and the remainder of the 
Producer's net share on "FOUR FEATHERS” and "LION HAS WINGS*, 
throughout the world, with the exception of Pritish Isles 
including Ireland. British Isles, including Ireland 
for all the purposes of this agreement are more perticulerly 
Gefined as follows: 


United Kingdom of Great Britein and Northetn 
Ireland, Eire, Channel Islends, The Isle of 
Man, Malta Gibraltar, the Royal Navy in Home 
Ports and British Ships at Sea. 


such rt thereof as the Producer requests, the undersigned 
United Artists Corporetion of Delaware promises end ving 6 : 
to pay to you in London, at the office of Bankers Trust 


Still owing to you upon such credits or loans, not exceed- 
ing 840,000. This is a guarantee of payment of the said 


ceipts from the trensfer of the Producer's net share of 
the said films, during the period of twelve months from the 
generel release date of "THIEF OF BAGDAD* in the British 
Isles, including Ireland. The date of payment by the 
undersigned shall not be later than September 1, 194). 
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Payment of tie pounds sterling to be made hereunder shall 

be at the rate of exchange et tie time payment under this 

guarentee is due, but provided, however, aye pron 

shall be brought b ou to enforce payment en paymen 

Shaéil be made at the’ rate of exchange as nearly as the \ 

Same may be fixed by the court as of the date’ of entry of N 
# : 


judgment. 


If eny governmentel authority in Great Britain 
Soall by its action, lew or regulation, or otherwise, in- 
terfere with or delay the payment to you of the Producer's 
Shere of said net receipts or promulgate a moratorium law 
or any regulation which effects the repayment of your 
credits or loans, or the actual receipt by you of the Pro- 
ducer’s net share of the receipts from said films, our ob- 
ligetion herewnder shall be in no wise affected. 


It is contemplated thet the Producer's net shere 
of receipts from exploitation or said films outside of the 
British Isles and Ireland is to be paid to your New York 
office, Peyment of ény part of the said receipts received 

—._ by _you in pounds sterling shall be applied at once to the 
reduction of the debt of the Producer, less any cost of 
exchange to make said pounds available at your London of- 
fice and of the type or cherecter required by you to 
liquidate your ordinary’ current and fixed time deposits. 
Payment of saic Producer's net Shere of receipts from 
territory outside of the British Isles and Irelend when 
made in any other currency than pounds sterling, British, 
subject to the conversion of such currencies into U.S. 


péyment of. said loen has not been made, less the appro- 
priate cost of exchange, into pounds sterling, British, 
“ “of the same type or character required by you to liquidate 


currencies, except British pounds, held by you in New rs 
York City shall be converted into dollars U. S., @S soon 

@S convenient. We shall have the right at meturity, if 

tke loan is not previously paid, to give you pound 98 
equivalent of the kind and character referred to above- in 


obligations or share of receipts, and the givi of notice 
to and the meking of any demand upon ourselves. 


Any colleterel, or the proceeds from any 
collteral, in the sovereign country, Frafice, may, 
with your consent and that of the undersigned, be 
exchanged, released, surrendered, realized upon or 
otherwise dealt with. 


It is understood thet you are not required 
before any obligetion on our part arises under Writs 
this cuarantee, to proceed to colléct, or in any , 
way dispose of any type or form of security, or ob- 
Ligation Or order which you may have in connection 
wita such loans or creditS from time to time and 
that you do not at any time warrent the title or 
condition of any sucn security, or obligation, or 
order, and upon payment to you by us wii] assign to 

. us your right, title and interest in such security, 
or ovligation, or order, provided you have been paid 
in full. Our obligation herein is under the lews 
of the State of New York, P 


UNITED ARTISTS. CORPORATION OF DELAWARE 


BY 
ATTEST: 


There being no further business, the meeting 


thereupon duly adjourned. 


- O'Brien, Secretary of 
Meeting 


J ¥ 
PLEASE TAKE NOTICE that the reguler monthly 


meeting for July of the Board of Directors of UNITFD 
ARTISTS CORPORATION will be held at the offices of the. 
Corporation, 729 Seventh Avenue, New York City, on Tuesday, 
June 25th, 1940 at 10:00 o"clock in the morning. 


Dated New York, June 18th, 1940. 


Edward C. Raftery, Seoretary 
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MINUTES OF THE REGULAR MONTELY MEETING OF 2 


. (Adjourned Meeting) 
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June 26, 1940;.- .* ~ 


UNITED ARTISTS CORPORATION 


> 


OARD OF DIPECTORS 


The Regular Monthly Meeting of tné Board of Directors 


of United Artists Corporation wes neld et tne office of the cor- 


poretion, No. 729 Seventh Avenue, New York City, at 10:00.e8. m,. 


‘in the morning on June 26th, 1940 pursuant te notice. 


d 
- There were present: 


Mr. Fmanuel cStiverstone, 
Mr. Jemes A. Mulvey 

Mr. Serbert Maass 

Mr. Dennis F. O'Brien 
Mr. Charles Schwartz 


‘constituting the Board of Directors. 
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i -. "There were elso present: 
Mr. Arthur ¥. Kelly, 
Mr. Maurice Silverstone, 
Mr. Harry b. Buckley, 
Mr. Harry J. Muller, 
~/Mr. Edward C. Raftery, 
— Mr. Paul D. O'Brien 
Mr. H. M. Bardt. 


‘ “ 


Mr. O'Brien acted as Chairmer of the meeting, and 


Mr. Edward C. Raftery acted as secretary. 


- 
a 
« 


1) ECONOMIES: - , . 


a 


Mr. M. Silverstone presented to the meeting a com- 


plete and thorough analysis of-the entire structure of United 


Artists Corporation which had been prepared by Mr. M. dint 
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in conjunction with Mr. Harry D. Buckley and Mr. Artnur W. Kelly. 
This analysis hed been prepared with « view of effecting such 
economies 6s might be possible because of the evident loss of 
European merkets. " 

After Gelideration tne matter was ‘tebied for further —— 
~éis cussion. ne an | ae 
2.) DAVID L. LOFi 

(a) Assignment of Distribution contrect: 

Mr. David L. hivew sougnt tne rizht to assign nis dis- 
tribution contract for two pictures entitled "FLOTSAM" and "NIGHT 
MUSIC® resvectively to & corporetion named Daevid-L. Loew-Aldert 
Lewin, Inc. He steted that he hed @ substantiel interest in the «> 
corporetion, that he would supervise che production of the two pic- 
tures, that he wouleé be the Chief Executive Officer, and that he 
would render his serviess exclusively to that corporetion wnile the 
two pictures were being made. The request was grented.~ 


ete 


(bd) Amendments to Distribution Contract: 


ae 


Cleuse "FOURTEENTH" is to be amended so that the 
cost of checking of a picture earning e« film rentel of $500.00 or 
less is to be borne 75% by the Producer and 25% by the Distributor, 
and the cost of checking any — over $500.00 is to be 
borne entirely by the Distributor. 3 

Cleuse "SIXTFENTH" is to be amen@e@ so that the limit 
on fan merazine advertising of $1,900. was removed. 
3) HART CASE (Judge Proskauer) 

Judge Proskauer's legal fee of $10,000 plus disburse- 
ments of $407.01 1.: payment of his services in arguing the two 


appeals in the Hart case was approved. 


7 
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4) TWENTIETH CENTURY-FOX FILM (PRODUCT) . 
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Mr. M. Silverstone reported & request from Twentieth 


Century-Fox Film for the return of its product for the entire 


world. sale 


_ It was - : 

—RESOLVEE ‘that the reqcest be granted, provia ad 

United Artists Corporation secure from Twenti 

Century-Fox Film Corporetion in considerstion there- s 
for @ general releese in a document approved by whe 

~~ gounsel, and provided permission be obtained to ers 
pley off all unplayed contrects and also to corplete Bx 

_licensed agency agresnents. ; 


5) U. A. (AUSTRALASIA) LTD. 


“Mr. M. Silverstone presented to thé meeting the minutes 


of & Directors’ Meeting of the Australesie subsidiery held March 
1, 1940. 
6) RE: PICTURE ENTITLED "ESCANDALO" A 
Mr. M. Silverstone reported the acquisition of” Cuilean 
picture entitled"ESCANDALO® on terms of 25% for distribution in : 
Chile end stockholder-producer terms outside of Chile. He reported 
the picture was doing well. af 
7) PANAM PRODUCTIONS LTD. 
Mr. M. Silverstone ~enorted that ‘ scatract with Panam 
Productions Ltd. for four (4) Spanish telking pictures was ne- 
gotieted. The execution of this contract was approved. 


8) *EMPEROR JONES® 


Mr. M. Silverstone reported that there was & pro- 
Sion in the "EMPEROR JONES" contract Tor, @ guota charge of hl. a% 
per foot. This he expleins was put in the contract when the 
proper seamount erereny? for quote was unknown and iki Bay 
The Producer has objected to this charce on the ground that the 
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eharge was to be made only if the Distribution Company hed 4 
Guota loss. In order to avoid threetaned litication it wes left 


to the discretion of the General Manacer to adjust. ~ 


¢ 


pao SR 


———wremerew—te—recuest—tor—en essignment. of nis contract. a 
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Mrs M. Silverstone reported that Mr. Rooseveit hed 
= 


10) HAL ROACH STUDIOS, INC. 

Mr. M. Silverstone reales thet after odteininge the 
approval of four directors, on June loth, 1940 United Artists 
Corporation hed paid $75,000. to the assiznees of Hal Roech we 
Studios, Imc. as an advenee to be recouped by United Artists Cor- 
poration from all Roach product at the average rate of $7500. 
weekly stertine Jume 21, 1940. The Bankers Trust Company hed re- 
quested that the $7500 ser staal should be deducted from the earn- 
ines "OF MICE AND MEN", end, in the ev@ént the proceeds of that pie= ~ 
ture in the finel few weeks sare not sufficient, then from the pro- 
ceeds due Roach on "ONE MILLION 5B. C.” 

This transection wes anproved. 
11) STOCK CERTIFICATES OF SUBSIDIARIES. 

It wes sugcested that the stock certificates of the 
subsidierigs be sent AS New York wherever lerally possfible. 
12) SWEDEN : 

in accordence with advice of United Artists’ attorneys 
in Sweden because of the chenge in the law it was suzcested 
the stock certificates of the subsidiery corporation be trans- 


ferred from the nominees to the United Artists Corporetion. 
C2) “ 
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-.. ° 13) EMPLOYEES IN BELLIGERENT AREAS . 


~ 


i Mr. M. Silverstone reported that some of the employees in 


jk ioeien’ arene wanted to borrow dollers in -the United States or : 
Ceneda for the purpose of aiding their familes which have come to 
the United Stetes or Canede, such sums to be charged erainst the 
compensation, if legally possible, in eny event to be treated as 6 
loan whieh they received In other currencies. — ae 
It was therefore 
RESOLVED that this matter should be left to the dis- 
cretion of the General Manager such advances not to 
exceed en average of $200. per week. 
14) KORDA BANK LOAN < E 
1) It wes suggested that United Artists Corporation Ltd. 
open an accowmt with Benkers Trust Company, Ltd. end eo that ~ 
account as quickly as practicable to £40,000, with the understanditie 
that this money is earmerked wider our guarentee and elso with the 
understanding thet Bankers Trust. ‘Compeny accept said Pounds as of . 
the kind and character of sterling called for under our guerentee 
end vneat they aecept the right to use these Pomds without securing 
our consent until the repayment of the 490,900 Korda Loan. _ 
_The sending of the etteched cable to this effect wes 
approved. 

a 2) he resolution set forth in iten (2), of the ninutes of 
the Speciel Meeting of the Board of Directors held on June 18, 1940 
was again presented to tne Boerd of Directors for a vote, end upon 
motion duly mede end seconded this resolution wes acein approved 
and.ratified. 

Messrs. Maass, Schwartz, Silverstone and ¥srien 
voted-tor-tnep resolution, Mr. Mulvey voted agceinst the resolution. 


~ 


Mr. Paul D. O'Brien, the secretary of the meeting of e 
r <7 1 


June 18th, 1940 was eiso ordered to record that Mr. Mulvey 


voted alednet ‘thie resolution adopted et that meeting. 


15) LEGAL FFFS:,.~ Git 


Biits tor Uaited Artists? Shere of fees due on “various 


anti-trust suits were presented end approved és follows: 
» 


1) Byers v. M. K. Murphy, et al. (Roanoke). . .. § 23.55 


2) Gary v. Columbia, et al. (Chicago)... 60.30 : 
3) ang PS et al. -* < oS ae 
4) Owen ¥v. Paramount, et al. re ee 85.14 
5) Boston Anti-trust suits Sit apie 147.41 


16) UNITED STATES v. UNITED ARTISTS, et al. 


i 


Mr. Raftery reported et length upon the negotiations 
being cerried on in an effort to settle the so-called covernment 


law suit. 


17) LYNN FARNOL (Leave of Absence) 


Mr. M. Silverstone réported a request of Mr. Féerore 
for a leave of absence of one month, two weeks to be with’ pay, 
his vacation, - and two weeks without pay, and that this leave 
of ebsence be decreed not.to affect his contract with United 
Artists Corporation, and that he desired to use this time to 
attend ulitery Camp at Plettsbure, New York. 


= It was therefore . 


a) 


RESOLVED that Mr. Romane Ns request be grented. 
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18) ERNST LUBITSCH-SOL LESSER 


Mr. M. Silverstone reported a request from Messrs. 
Lubitsch end Lesser to smend their contrects with United-Artists 
Corporation. Ernst Lubitsch has 4 coptrect with Sol Lesser for 
four (4) pictures determinable by either party at the end of 
the first picture, also determinable dy either partyat the end 
of the second picture. United Artists Corporation nas an option 
° to take uv the unexpired portiel of the four (4) pictures and 
Mr. Lubitsch is willing to make a firm commitment for two pice 
tures in consideration of tne cancellation of the option. Both 
Messrs. Lubitsch and Lesser guarantee to deliver to United 
Artists Corporation two Lubitsen nictures, this arrangement 
not to reduce in any way the obligation of Sol Lesser to de- 
‘liver pictures produced by Lesser under his distribution agree- - 
ment with United Artists Corroration dated May 12, 1939 as : 


amended. 
It was therefore 


RESOLVED that this request be granted and 
that counsel be advised to draw up proper 
instrument and that the officers of the 
corporetion be authorized to exeeute such: 
instrument when drawn and aporoved by counsel. 


19) ARGENTINE : " 


A letter from United Artists’ Argentine Manecer, Guy 


Morgen, indicates that it is advisable to draw as much money as 
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possible from Argentine. My. Kelly sugzests thet United Artists _ 
borrow from the Netionel City Bank for the Seow of the cor- 
poretion’s producers and United Artists Corporation 350,000 q 
“Pesos, which he estimetes will cover tne approximate niet thenene 
that would be made from now until the end of 1940. The Netioned 
City Bank advises that they believe they can loan the corporetion 


this sum and that it cam be transmitted at the rete of 22¢ ver 


Peso. 


Mr. Kelly sallea's meeting of vroducers' representa- 
tives on June 17th at which were present Messrs. Mulvey, Calvert, 
“a end E. Silverstone, wno generaliy acauiesced 
i J the plan that they stand all charges in connection with their 
respective wis provided payment is immediately made to them for 


the sums borrowed for them. 
Y i. 
Upon motion duly made, seconded and unanimously 


adopted, it wes < 


a RESOLVED, that the United Artists Corporation 
‘ hereby guerentees the repayment by U. A. 

South American Corporation to Nationel City 

Bank of New York a loen of 350,000 Pesos made 

by the National City Bank of New York to U. A. 

South Americen Corporation. 

° 

Be it further . 


RESOLVED. , that the action of the Vice President 
and Treasurer in signing the National City Bank 
of New York's Form of Continuing Guaranty of said 
loan is hereby ratified and approved. 


scene aN 
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20) Samuel Goldwyn, Ing, (Home Office Account) 
Mr. Muller reported that the Home Office Account with 
Samuel Solauwh:; Inc. for rent, televnone, ete. has now reached 
the sum of $14,151.10 as of May 31, 1940, and likewise there was 
' wareoruyes debit balence on "KID FROM SPAIN" for Goldwyn's share 
of re-issue prints, ete. amounting to $3,009.32 as of June 1, 1940. —— 
: This metter wes tabled for further discussion et the 


next meeting. 


21) MINUTES OF PREVIOUS MEETINGS: 


- 


1) Mr. E. Silverstone requested that in item (4) of the - 
rinutes of May 27th that there be inserted the words "in Inglend® 
efter the word "residuals". It was approved that this correction 
be mede. | : 

2) Mr. Paul O'brien reported that he head received es 
secretery of the meeting of Mey 27th a letter from Mr. Mulvey 
esking that certain corrections be made. 


See 


It wes therefore 
» Ss 


oe 


RESOLVED that Mr. Mulvey's letter of June 17, . 
1940 be atteched to the minutes of this meeting. 


3) Mr. Paul O*B5rien revorted thet'he had received es 
secretary of the meeting of June 18th a letter from Mr. Mulvey 
requesting an amendment of the minutes at that meeting. bis 


It was therefore 
QA 


RESOLVED that Mr. Muivey's letter of June 25, 
1940 be attached to the minutes of this meeting. 
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22) AMBULANCES FOR BRITISH ARMY 

Mr. Me Siiverstone reported thet the United Artists 
Corporation Ltd. in conjunction with all other film distributing 
agencies in Great Britain had made a contribution for the pur- 


@ chase of ambulances for the-British Army. 


23) BOSTON ANTI-TRUST LITIGATION 

Mr. Raftery reported that the Industry had received a 
bill in the acount’ of $185,000 of which United Artists Corpora- 
‘tion was obligated to pey epproximately 5% in connection with 
this litigation. | 


The question of payment was left in abeyance. 


24) STATEMENT OF SUMMARY OF CONTRACTS TAKEN 


Mr. James Mulvey made e demend that he be furnished the 


Summary of Contracts Taken statement. : 


a 
It was _— o 


RESOLVED that copies Ls. Summary of Contracts 
Taken be not furnished to each director but that 
said statement be made available for the in- | 
—s of any director who wishes to examine 


s 
% 


25) ARIZONA INCOME TAX 

After a hearing before the Tax Board Mr. Lawler re- 
ported thet United Artists Corporation was successful in that. 
Arizona withdrew the tex assessment. 
26) WALTER WANGER PRODUCTIONS, INC. (Investment) v 

The Treasurer brought up the questjon of the investment 


~~" fin Walter Wanger Productions, Incorporated and, in view of the 
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— 


cnaotic foreign situation and its attendent blocked currencies, 4a 
it wes 


RESOLVED that a reserve of $500,000 be provided 
&: * in respect of this investment out of the cor- 
“ poration's surplus as of December 30, 1939. 


i 
27} REQUEST FROM A. E. ABRAHAMS ~ *- se Me 


Mr. A. E. Abrahams from whom the corporation leases © 


tue London Pavilion antt who is a very prominent-man in England, 


has @ daughter with two children. Mr. Abrahams requests thet 


_ we. advance up to $100. per week to his dauenter for the period 


of tne wer, The matter was left to the General Meneger to 


deal witn in any manner he sought fft. 


28) "CONTRABAND*"- retitled "BLACKOUT# 

Mr. M. Silverstone presented to the meeting the ree 
guest of Mr. Selznick for e distribution contract with United 
Artists Corporation for the distribution of an Enxlish made 
motion picture entitled "CONTRABAND". This picture.was to be 
cought for a flat purchase price, one-third of wh teh wes to be 
paid by Selznick International Pictures, Inc., one-third by 
Samuel Goldwyn, Inc. and one-third by United Artists Corpore= sie &. 
tion, the purchase price to be constituted of frozen Enzlish 

“money in England. x 
There followed a discussion of the ‘question. There- * 


after it was moved and setonded, as follows: 


wo 
aS he see genet 


serie ee 


RESOLVED that nited Artists Gerporetion distribute — 
thé motion nicture entitled "CONTRABAND on stockholders 
a producer terms, with certain modifications and chenges 
‘ in favor of the corporation, the distribution rights © 
to which heve been purchnsed by United Artists for 3 
United States and Caneda and certain other countries 
in the Western Hemisphere. ‘The purthese price to be 
paid by, and the interest to he divided one-third to 
Selznick International Pictures, Inc., one-third to. Ste. 
Samuel Goldwyn, Ine. and one-third to United Artists ~~~ —- 
Corporation, with the understending thet United Ar- 
— sexe tists has the right to assien eny pertof its tn-——_— 
terest to producers distributing throuzh'the corpora- ~~” 
tion whitch asstenments the General Menecer is hereby 
euthorized to negotiate and conclude; and be it 


FURTHER RESOLVED that the officers of Unitéd Artists 

Corporetion be, end they are hereby authorized to ex- 
>a es epee ecute en agreement between the above mentioned parties, 

in a form to be eannroved by General Counselsand be it 


FURTHER RESOLVED that United Artists Corroration is 7 
hereby suthorized to invest of its frozen English fureds” 
en amount sufficient to pay one-third of the purchase 
price and the incidental exnenses fornected with the 
acouisition of such distribution rights, “together with 
the ineidentel exnenses incurred in dollars and as 

‘< anproved by the General Manacer’ in contection with the 

ny re-editine of the picture. 


Mr. Mulvey stated that because of the interest of his prin- 
cipal, Samuel Goldwyn, Ine. in the above transection, thet he be relievat 
of the obligation of voting, but thet his principal, Samuel Goldwyn, -Inc., 4 
m corroration of which°he was Vice-President, a atoctholder expressly ape 
proved the above transaction and the above resolution. The revseinine four ; 
éirectors voted in the affirmative and the resolutionfes declared cerried.| 
22) KORDA LOAN 

In rursvance of the nlan of the Korda loan previously dis- 
cussed it was resolved to onen an benk account at the Bankers Trust Can- 


peny to be know as *UNITED ARTISTS CORPORATION KORDA COLLATERAL ACCOUNT®, : 


Tt wes moved, seconded and unanimously 


? 


RESOLVED, thét BANKERS TRUST COMPANY ‘of the City 
of New York is desicnated a denositery of this 
corporation; and ct 7 


FURTUER RESOLVED, that said depositery is directed 

to- honor and vay crefts, checks and other instrnu- 

ments or orders for the payment of money drawn 
agceinst the accoumt or accounts of this corporatton 

when signed by any two of the following: one of 

whom shall be tne President or e Vice-President 

end the other of whom shell be the Treasurer; As- ss 
sistant Treasurer, Secretary, or Assistent Secretary. 


FURTHFR RESOLVED, that the denository above desiz- 
neted is authorized to nlsece to the credit of the 
account or any of tne accounts, of this corporation; 
funds, drefts, checks or other property delivered to 
it for denosit for aesount of this corporation, 
whether or not indorsed with tne name of this cor- 
poration by rubber stamp, fecsimile, mechanical, 
menueal or other signature, and eny such indorsenent:. 
by whomsoever effixed shall be the indorsement of 
this corporation, nrovidec tast if any such funds, 
drafts, cheeks or other np erty shell besr, or be 
accompanied by, directions (by whomever rede) for 
deposit to a specific account, then such deposit 
spall be to the credit of such specific account; 

and = i : 

FURTHER RESOLVED, that the depositary is hereby 
Girected to accept and/or pay and/or apvly without 
limit as to amount, without inouiry and witnout 
regard to the application of any such draft, check, 
instrument or order for tne payment of money, or 

the proceeds thereof, eny draft, cneck, instrument 
or order for the payment of money draym on such 
account or accounts, which draft, check, instrument 
or order for the payment of money bears the signe- 
ture or signatures now or hereafter authorized by 
thi€ corporation, including drafts, checks, instru- 
ments or orders for the payment of money, to the _ 
order of any person whose signeture eppears thereon, 
or of any other officer or officers;-earent or 
agents of this corporation, which may be deposited 
with, or delivered or transferred to, the depositary 
or to any other person, firm or corporation, for 

the personal credit or account of any such officer 
or agent, and the depositary shall not be Iftable for 
any disposition which any such officer or agent 
shall make of ajJl or any part of eny draft, check, 
instriment or o.der for the paymen* of money drawn 
on such account or accounts or the proceeds thereof, 
notwithstanding that such disposition may be made 
for the personal account or benefit or in payment 

- of the individual obligation of any such officer 
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SAMUEL GOLDWYN, INC. 


729 SEVENTH AVENUE 
NEW YORK 


VICE PRESIOENT 


JAMES A. MULVEY \ June i7, 1940, 


Faul—_D, 0'BSrien,—Esq.;—— 
O'Brien, Driscoll & Raftery, 
152 West 42 gtreet, 

New York, N.Y. 


Dear Paul; as 


Referring to the Minutes of the Board. meeting of the : 
United artists Corporation held on May 27, 1940, there are _,. 
1 two itema which I consider to be improperly stated; 


> Item #5 with respect to the uncollectable aa@unte frou 
the Loew Company as set forth as having been duly méved and 
seconded and that the amount uncollected from Loew be written 
off, you state that Emamel Silverstone did not vote on this 
matters JI did not vote either and I wish you would please 
correct the Minutes accordingly. 


Aleo Item #6 with respect to the William Hart Judgment, it 

is recited that it was duly moved and seconded that the- 
judgment be paid out of cash and that I did not vote, 

My recollection is that the resolution as offered by Mr. 
Maass and duly seconded, was that the insurance polictes’ on 
the life of Joseph M, Schenck be retained, that the bonds 
delonging to the company which have been on deposit with the 
Security comany in connection with this matter be sold for 
Cash and that the full judgment be paid in cash, I did not 
vote on thie resolution, 


s erely, 


~ 
; 


ot eee 


~ ee AS ee Paneer 
Fg Oe et es These ea ne er ae ey ee iadinee «te Bin PA cg ee a eee 
FAP sate Ree Oa ae oF AES ee Te ee ra neg SD A eee. Ae ee EL, ME Vet ee eS 


sTuDio -1.o8 anorits: CaGLT ADD FESS 


TRIO SANTA MONICA BLVD GO. osam 


SAMUEL GOLDWYN.INC. 


3 729 SEVENTH AVENUE 
NEW YORK 


JAMES A. MULVEY 


WiCE PRESICENT P une 25 ? 1940, 


Pe | ff 


Paul D, o'Brien, Esq., 

“ 'Brien, Driscoll & Raftery 
152 West 42nd street 

New York, N.Y. 


Dear Paul: 


‘ I acknowledge receipt of your letter of 
~June 24 together with a copy of the minutes of the 
Special Meeting of the Board of Directors of United 
Artists Yorporation held at the office of the company 
on June 16, 1940. 


I am quite amazed that you recite that 
| the resolution embodied therein was “adopted"* without 
, stating who voted for the resolutiog and who voted 
ainst it. Mr, Schwartz, Mr. Maase Baanuel 
verstone voted in favor of the resolution and I 
' voted against it, 


J would appreciate it very such if you 
-_— please correct: the mimtes to set forth these 
acts, 


Sincerely, 


NOTICE OF REGULAR MONTHLY MMETING 


of 
BOARD OF DIRECTORS OF UNITED ARTISTS CORPORATION - 


PLEASE TAKE NOTICE that the reculer montly 
meeting for August of the Soerd of Directors of United Artists 
Corporation will be held at the offices of ‘the Corporation, 
729 Seventh Avenue, New York City, on Tuesdey, August 6th, 


o> 


1940, st 2:50 o'clock in the efternoon. 


Dated New York, July 30th, 1940. 


ecretary 


NOTICE OF ADJOURNMENT OF REGULAR MONTHLY MEETING 


of the 
BOARD OF DIRECTORS 
of 
UNITED ARTISTS CORPORATION 


wv 
PLEASE TAKE NOTICE that the regular monthly 
meeting for August of the Yoard of Directors of United 
Artists Corporation was called and assembled at the office 
of the corporation, No. 729 Seventh Avenue, New York, on 
Tuesday, August 6, 1940, at 2:30 o'clock in the afternoon, 
and was duly adjourned to August 13, 1940 at the same time 


end place. 4 


Dated, “ew York, August 7, 1940. 


> en 
Assistant Secretary 


ee) 


August 6, 1940 


MINUTi& OF THE REGULAR MONTHLY MEETING OF THE BOARD OF DIRECTORS 
of 


UNITED ARTISTS CORPORATION 


The Regular Monthly “eeting of the Board of Directors 
of United Artists Corporation was held at the office of the 
corporetion, No. 729 Seventh Avenue, New York, N. Y., at 
2:30 o'clock in the afternoon, on iy ga 6, 1940. 

wr - 

There were present: 

MR. JAMES A. MULV EY 


MR. DENNIS F. O'BRIEN 
MR. EMANUEL SILVERSTONE 


~ 


constituting a quorum. 

There was in attendance Mr. “tephen Pallos. 

dir. O'Brien acted as Cheirman of the meeting, and 
Mr. Emanuel Silverstone acted as Secretery. 

Upon motion of Mr. O'Brien and seconded by Mr. 
Silverstone, it was unenimously voted that the meeting be 
adjourned for all purposes one week, to wit, August 1%, 1940, 


at the same time and plece. 


Secretary 


“August 13, 1940. 
% “ 


__MINUTES OF SPECIAL MEETING OF THE STOCKHOLDERS 
of 
UNITED ARTISTS CORPORATION 


A Special Meeting of the Stockholders of UNITED 
ARTISTS CORPORATION, was held at the office of the corpora- 
tion, No. 729 Seventh Avenue, New York City, «t 2:06 o' clock 
in the afternoon, on the 13th day of August, 1940, pursuant 
to notice. 7 

The meeting was duly called to order. 

The Assistant.Secretary of the Corporation stated 
that a quorum of stockholders was presént. 

Mr. Paul D.O'Brien, poe as Secretary of the 
meeting. ee 


The Seeretery presented to the meeting the re- 
Signation of Mr. 1 Silverstone. 


’ Pris motion duly made, seconded and unanimously 
adopte t was : sh 


RESOLVED, that the resignation of Mr. 

Emanuel Silverstone as a director of 

United Artists Corporation be and the 

same hereby is accepted. 

Mr.Silverstone then presented in nomination as 
a director the name of Mr. Stephen Pallos. 

There ‘being no further nominations the ballots 
were declared closed by the Chairman, end upon motion duly 


_ made, seconded and unanimously adopted, it was 
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Se 


RESOLVED, that ‘the. izxy of the meeting 
be and he hereby 4s Wirectédto cast a ballot 
for the election of Mr. Stephen”Pallos as a 
director of the corporation. 


The meeting thereupon adjourned.. 


SPECIAL MEETING OF THE STOCKHOLDERS 
of 
UNITED ARTISTS CORPORATION 


PLEASE TAKE NOTICE that there will be a Special 
Meeting of the Stockholders of UNITED ARTISTS CORPORATION 
on August 13th, 1940 at 2:00 o'clock in the afternoon at 
the office of the Corporation, 729 Seventh Avenue, New York " 
City for the purpose of accepting the resignation of Mr. 
Emanuel Silverstone as a director of the corporation and for 
the purpose of electing a director as successor to Mr. Emanuel 
Silverstone, Mr. Stephen Pallos. 


Dated August 8th, 1940. 


ee i— 


Se ae 


" AFFIDAVIT OF MAILING NOTICES 


STATE OF NEW YORK 
SS: 


—*e 


COUNTY OF NEW YORK 


EDWARD C. RAFTERY, being duly sworn, deposes and 


seys: That he is the Secretary of UNITED ARTISTS CORPORATION, 


& corporation of the State of Delawere; that om the Sth day 


of August, 1940 he caused a notice of special meeting of 
stockholders .of saic corporation, & copy of which is hereto 
annexed, to be mailed in a sealed wrapper, postage prepaid, 
addressed to each stockholder of record of said corporetion 
at his or its post office address as the same appears on 


the books of the said corporetion 


Sworn to before me, this } 


Sth day of August, 1940 
” Eawera Uy Rat tery 


a 


The Pickford Corporation 
1041 North Formosa Avenue 
Hollywood, Californie 


The Elton Corporation 
c/o Bank of America, 
650 So. Spring Street, 
Los Angeles, California 


Mr. Charles Chaplin 
1416 North LseBrea Avenue 
Hollywood, California 


Mr. Samuel Goldwyn, ," 
7210 Santa Monica Boulevard, 
Hollywood, California 


Semuét Goldwyn, Ine. 
729 Seventh Avenue 
New York City. 


Mr. Alexander Korda, 
1040 North Las Palmas Ave. 
Holiywood, California 


Mr. Alexender Korda ~ ; 
c/o London Film Productions Ltd 
729 Seventh Avenue 

New York City 


 eeietiatd 


a 


director of UNITED aETEOTS CORPORATION to take — SR 


: a 
© ; 2 a 
— 
New York, Ausust 17, 1940, 
eS a 


United Artists bescavauenn 
729 Seventh Avenue 
New York City 


- SQ 
Gentlemen: 


Ir hereby tender” my Tesignstion aS & 


<teee 


efrect immedirtely. 


- Very truly yours, 


August 13, 1940. 


MINUTES OF THE REGULAR MONTHLY MEETING OF THE 
BOARD OF DIRECTORS : 
(Adjourned from August 6,1940). 


The Regular Monthly meeting of the Board of 
Directors of United Artists Corporation was held at the 
office of the corporation, No. 729 Seventh Avenue, New York 
City, at 2:30 o'clock in the afternoon, on the 13th dey of 
August, 1940 pursuant to notice. 

There were present: 


Mr. Stephen Pallos 
Mr. Charles Schwartz 
Mr. James A.Mulvey 
Mr. Herbert Maass 


constituting a quorum. 


There were also present: 


Mr. Maurice Silverstone 
Mr. Emanuel Silverstone 
Mr. Arthur W.Kelly 
Mr. Paul D. O’Brien 


Mr. Maass acted as Chairman of the meeting and 
Mr. Paul D.o'@ien acted as Secretary. 


1) REQUESTS FOR DISTRIBUTION: 


Mr.Silverstone reported the following recuests 
for distribution. After consideration each request was 
refused: 

(a) Net Levine for a feature picture entitled 

WILD ANIMAL STORY. 

(b) Tim Durant for a feature picture entitled 


LOS DE ABAJO to be produced in English in 
Mexico. 


Se 4 
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#s (c) M. Dele for a series of feature pictures. 
‘ (a) Erman Pessis for a series of shorts. 


{e) Sol Lesser for a series of shorts entitled 
THE QUIZZ KIDS. 


(ft) Jess Smith for picture called SPOILERS. 
(zc) Marion Gering for picture called SONG ON YOUR BUGLE. 


2) BOSTON ANTI TRUST SUIT: 


United Artists Corporation's shere of the payment 
of account of the firm of Nutter, McClennan & Fisn for their 
services in the Boston Anti-Trust suit was approved. United 

__Artists Corporation share was $6250. 


Marion Baldwin is employed by Gabriel Pascal as 
a publicity agent. Mr. Pascel requested that United Artists 
pay Miss Baldwin's selary of 420 ee as an advance to be 
recouped by United Artists from any moneys that might be or 


——-m —«s 


become due to Mr. Pascal. This request was approved. 


4) RE: CK: 


(a) Assignment to Vavid Selznick 
Contracts reflecting assignment of the Selznick 
International Pictures, Inc., contract for two pictures to 
David Selznick was authorized by the Board to be delivered 
to Mr.Selznick when approved in form by counsel as reflecting 


the substance of the resolution of the meeting of April 2, 
1940, % 
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(bo)  Mr.Silverstone reported that Selznick 
International Pictures, Ine., had requested United 
Artists to purchase the residual value of Selznick 
International productions at a discount of 5%. It és 
was the consensus of the meeting that the Generel 


Manager should continue negotiations. 
5) RE: CERS: 


The substitution of a British picture entitled 
NECROMANCERS was approved in place of the picture FALL OF 
A NATION previously to be delivered which was now cancelled. 


6) RE: §. HOME 0 : 
The consideration of this matter was passed 


to the next meeting. 
7) : Sf S EXCHANGE: 


Mr. Stliverstone reported that the lease for the 
Pr ¢gises in which the St. Louis Exchange wes located was 
expiring this yeér and that United Artists Corporation had 
been offered a 12-year lease in @ new building. It was 


the consensus of the meeting that such a long term lease 


_was inadvisable at this time. 


8) RE: ESTIMATES OF WORLD —— PROFIT AND LOSS FOR THE 
SIX MONTHS ENDING JUNE 29, 1940: 


The General Manager reported on this subject. 


Mi 
» ¥ 


4, 


' 9) -. SILVERSTONE'S ENSES: 


Mr. Silverstone presented his expenses for his 
trip to Californie from July 29th to August 10th. This 


expense account was approved. 


10) “RE: PASTOR HALL: e 


A distribution agreement for Pastor Hall between 
United Artists Corporation, Grand National Films, Ltd. ,and 
James Roosevelt was ratified and approved. 

Mr.Mulvey did not vote. 


11) TORONTO LEASE: 


Extension of the lease in Toronto for the Toronto 


Exchange for one year was approved. 


12) MO Y ER : 


It was 
RESOLVED that the September meeting should be 
held on-the 10th day of September, 1940, at 


2:30 o'clock in the efternoon, and that due 
+ notice should be sent to the diréctors thereof. 


There being no further business, the necting 
upon motion thereupon duly adjo 


rien,Ss 


° geretary of the 
Meeting 


- ve 


* - 


NOTICE OF REGULAR. MONTHLY MEETING OF BOARD OF DIRECTORS 
of 


UNITED ARTISTS CORPORATION 


PLEASE TAKE NOTICE that the regular monthly meeting 
for September of the Board of Directors of United Artists 
Corporation will be held at the offices of the corporation, 
729 Seventh Avenue, New York City, on Tuesday, September 
17th, 1940 at 2:30 o'clock in the afternoon. 


Dated New York, September 5, 1940. v 


cawar ° ery, Secretary 


MINUTES OF THE REGULAR MONTHLY MEETING OF BOARD OF DIRECTORS 
of 


UNITED ARTISTS CORPORATION 


P 
The Regular Monthly Meeting of the Board of Directors 
of United Artists Corporation was held at the office of the 
corporation, No.729 Seventh Avenue, ‘New York City, at 2.30 P.M. 
en the 17th day of September, 1940 pursuant to notice. 
There were present: rt 
Mr. Dennis F. O'Brien 
Mr. Charles Schwartz 
Mr. James Mulvey 
Mr. Herbert Maass ...... *, 
Mr. Stephen Pallos 
representing all of the Board of Directors. 
There were also present: 
Mr. M. Silverstone 
Mr. E. Silverstone 
Mr. Arthur W. Kelly 
Mr. Harry J. Muller 
Mr. Edward C. Reftery 
Mr. O’Brien acted as Chairman of the meeting, and 
Mr. Raftery acted as secretary. 
SURVEY 
Mr. Silverstone presented to the meeting a proposal 
by Millard Donaldson & Company to make @ survey of the business 
uy 
of United Artists Corporation with a view to affecting 
economies. After a lengthy discussion the matter was tabled 


for an adjourned meeting. 


HAYS ORGANIZATION 
The next matter was a discussion meet the fact 
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that_as 6f September 1, 1940 the membership of the United 

Artists Corporation in the Hays Organization had automatically 

expired. After discussion this matter was tabled for the 

adjourned meeting. 

GOVERNMENT SUIT . 
Mr. Raftery gave a lengthy report of the status of 


the Government suit and the proposed Consent Decree. It was 
the sense of the peeting that a written report be given to 
each of the Producers, together with copies of the proposals 
that are expected to be included in the Consent Decree. Mr. 
Raftery agreed to send this out as fon as precticable after 
the meeting and discussion was postponed until the ad journed 
meeting. . 
LEASES 

The following Exchange leases were approved: 


(1} Charlotte Exchange 
(2) Atlante Exchange 


(3) Calgary Exchange 
(4) Los Angeles Exchange 


All of these leases have been recommended by Mr..Harry D. Buckley 
who is in charge of the exchanges. : 
LONDON PAVILION 

A lengthy discussion wes had regarding the London 
Pavilion lease, together with a proposal to be relieved of the 
obligation wf the lease by the pdéyment of b20,000. The matter 
was tabled for further investication. 
SOLICITORS - ENGLAND 

Question regarding the London solicitors was next 
discussed and the thought was that no change should be made at 
this time. . 


together with a report that a suggestion had been made by 


“the Deutsch interests to purchase the entire holdings of 


&, United Artists in Odeon. The matter was discussed and 


referred to Mr. Kelly for investigation. 
REQUEST FROM AUSTRALIA 


The Board unanimously approved a request from the 
Department of Information from Australie to use scenesy from 
"LION HAS WINGS" for patriotic purposes. 

REQUEST FROM MISS PICKFORD 

The Board unanimously approved e reouest from Miss 
Pickford for distribution in Canada, without compensation, 
for a picture to be made from Miss Pickford's silent films, 
the entire proceeds to be given to Canadian War Relief. 


LONDON FILMS 


The Board umanimously approved the request of London Films 
for the return of 16 mm. rights on early distribution contracts. 
REQUESTS FOR DISTRIBUTION 

_ The General Manager recommended that the following re- 
quests for distribution be turned down: 

1. from Jack Gallaher for a Mae West picture. 

2. from Sagall for a picture to be produced by 

Carl Gruene. 
5. from Loyd Wright on behalf of a client who 
wished distribution of one reel shorts 
with opere singers. 
4. from C.C. Burr for a picture called "Pathfinder". 
The recuest of Douglas Fairbanks, Jr. for distribution 
of e picture was tabled for further consideration. 
PASTOR HALL 
Mr. Kelly reported that the ptiotoplay ‘PASTOR HALL" had 
been contracted for distribution in certain foreign territories. 


-3- ~. ss 
ee ae a Tee TT ES Se eee, Rene ee 


20TH CENTURY-FOX release 
The next matter consideréd was a — form of 


release submitted by 20th Century-Fox for the old 20th Century 
pictures. The Board was unwilling to approve the form of 
release. 

CHANGES in Directorate, etc. 

The Board authorized Mr. Kelly, in conjunction with - 
counsel, to take whatever action they deem necessary in belligerent 
countries and in those countries normally supervised by London with © 
respect to changing directors, bank signatories or the transfer 
of stock certificates. 

HART v. UNITED ARTISTS 

Mr. Silverstone stated that Miss Pickford wished the 

Board to consider the question of reopening the Hart suit. 

Mr. Raftery stated that there were no grounds for reopening at 

the present time; that one of the plaintiff's witnesses had 

been indicted, but not convicted, since the trial and evidently 

this was the reason for Miss Pickford’s request. He stated he 

would follow up the indictment and if there was a conviction, 

coring the matter back.to the Board. 

MONTHLY ESTIMATE OF OPERATIONS ; 

Mr. Silverstone submitted to the Board the monthly estimate 
for operations for the 7-month period ending August 3, 1940. 

PRICE, WATERHOUSE & CO. REPORT 

The next matter presented to the Board was the Price, 

Waterhouse & Co. audit for 1939 and the Price, Waterhouse & Co. 


computation of Producers’ Fund. Mr. Silverstone stated that 


copies would be mailed that day to each of the Directors . 
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and the metter was tabled for the adjourned meeting. 


GENERAL MANAGER'S EXPENSE ACCOUNT (California trip) 


iy, Silverstone presented his expense account for 
his lest trip to California and the same was approved. 
ANNUAL MEETING 

The Secretary wes directed to send out notices 
of the Annual Meeting of Stockholders to be held in November 
as prescribed in the By Laws. 


HAYS ORGANIZATION BILLS 
Mr. lmuller presented for approvel the following 


Hays Yrgenization items: 


Budget Speciel Legal Account for six 
months, last half of 1940 $393.75 
Smith v. Metro, et al | 
Odom v. Paramount, et al). 
Peck v. Paramount, et al #2138 
Peck v. Paramount, et eal #2144 
Bavanneh Theatre v. “ucas & 
Jenkins (Atlanta cases) 


Westway v. “ox et al (Baltimore) 35.64 


Pollard v. Maine & N.H. et al (Boston) 

Millinocket v. Kurson, et al (Bangor) 

Millet v. Kurson, et al (Bangor) } 95.49 
Gorham v. Kurson, et al (Burlington) ) 


ee ee ee ee 
=I 


George S. Wright (investigation by 


Attorney General of Teras) 511.93 
United Exhibitors, et al v. Twentieth 

Century et el (Erie) 71.23 
LaCrosse v. Paramount, et al (Madison,Wisc) 70.55 
Byers v. Murphy, et al (Roanoke, Va.) 8.25 
Beir v. Metro, et al (At Lew 9413) 
Metro, et al v. Bair (In equity 1794) 591.55 
Gary'v. Columbia, et al) 
Ford v. Saramount, et al) 484.02 
Adelphia v. Paramount, et al) 
Byers v. Murphy et al (Roaroke) 28.75 


Bostwick v. Miller, et al (Ohio tax cases) 195.02 
Approvel was given. 
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Upon recommendation of counsel, it was moved 
and seconded that Loyd Wright be paid a retainer of $1,000. . 
in the Ynited Artists - Colcatte litigation. Carried. 
MR. MULLER'S REPORT 

Mr. “uller stated that because we received no 
notices from the “tate of North Carolina, we did not pay the 
License Tax for the years 1937, 1938 end 1939 until this 
year. We then requested our Charlotte attorney, John G. Newitt, 
to secure @ reduction of penalties. He succeeded in heving 
the penalties reduced to $167.50. Mr. Newitt submitted e bill 
for $550. and Mr.-Lawler was successful in having this bill 
reduced to $450. Approvel was given. 

Mr. Muller requested that the following resolution 
be passed so as to comply with the regulations of the Commonwealth 
of Messachusetts. Therefore, upon motion made, seconded and 
unenimously edopted itgyes * md 

RESOLVED, that the corporation employ Price, 

Waterhouse & Company of New York City as 

euditor, pursuent to the provisions of Section 

13 of Vhepter 181 of General Law, Ter.Ed. of the 

Commonwealth of “assachusetts. 

Mr. #uller grates the following entry was pleced 
upon the books of the corporetion es at December 30, 1939; 


Debit Provision for Contingencies $108,000 
Credit Reserve for Contingencies $108,900 


To provide for possible liability for 

additional income texes in Great 

Britgin end Caneade for the year 1939. 
Approval was given. F 

Mr. Muller reported Mr. 0. B. Mantell, the*Manager 
of our Spanish subsidiary hes requested a special credit of 
approximately 70,000 Pesetas because the Spsnish subsidiary 
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is insolvent. Several years ago we granted e special credit to 
our Czechoslovekien subsidiery to rank after the liabilities 
ef the corporation. Mantell's request is similer to the -_- ne 
Czechoslovekien request. Approvel was given. 
Mr. “uller also reported that the Home Office Account 

with Semuel Goldwyn, Inc. for rent, telephone, etc. has now 
reached the sum of $16,741.70 as of September 10, 1940. The 
unrecouped debit balance on KID FROM SPAIN for producer's shsre 
of re-issue prints, etc. amounts to $2,545.12 as at August 
24, 1940. 

Mr. “uller reported as follows: 

We received a Mortgege, Pledge and Assignment deted 
August 31, 1940 concerning the. proceeds of FLOTSAM. Upon approval _ 
by counsel we signed the Distributor’s Acceptance. 

We received a Mortgage, Pledge and Assignment dated 
August 12, 1940 concerning the proceeds of the Disney pictures. 
Upon approvel by counsel we signed the Distributor's acceptance. 

We received e« Mortgage, “ledge end Assignment dated 
June 17, 1940 concerning the proceeds of OUR TOWN and a photopley 
to be directed by Ernst Lubitsch. Upon approval by counsel 
we signed the Distributor's Acceptence. — 

We received a Vhattel Mortgage, Security and Production 
Agreement dated June 7, 1940 concerning the proceeds of Small 


. pictures. Upon epproval by counsel we signed # letter of 


acceptance. 

We received e Mortgage of Chattels, Loan and Security 
Agreement dated February 27, 1940 concerning the proceeds of 
Smell pictures. Upon approval by counsel we signed the Distritu- 


tor’s Acceptance. 
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We received a Mortgage of Chattels, Loan and 
Security Agreement dated April 24, 1940 concerning the pro- 
ceeds of Roach pictures. Upon approval by counsel we signed 
the Distributor’s Acceptance. 3 3 

We received from Bank of America, National Trust 
and Savings Association, London, the following securities: 


1, dbo shares United Artists“ Export) Ltd. 
* Les artistes Associes, S.A. (Brussels) 


male * 16 bearer certificates held at Guaranty 


Trust Co. Brussels) 
98 shares United Artists A.S. (Copenhagen) 
_ (2 sheres on deposit at Revisions & Forvaltnings 
__ Institutet, Vester Bld. 2, V. Copenhegen) 
50 shares A.B. United Artists 0.Y. Tneisinators) 
°10 *” Unartisco S.A. (Geneva) 
4 United Artists (The Hague) 
$06: - = United Artists A.S. (Oslo) 
* United Artists A.S. (Stockholm) 
é@ 

We received minutes of Meeting of Directors of United 
Artists Corporation, +td. held March 7, 1940. 

We received minutes of Meeting of Directors of United 
Artists Corporation, Ltd. held July 17, 1940. 

We received minutes of Meeting held April 30, 1940 

™‘ 
of Directors’ proxies of United Artists (Australasia)}Jad. 

Mr. “manuel Silverstone called to the attention of 
the meeting thet although he hed resigned as e director of the = 
company, he still was a defendant in the Government suit; that 
the resolution passed et a previous meeting provided that the 
company would defend the Government suit and furnish counsel 
without charge to the officer and director-defendants. Upon 
motion made, seconded and unanimously adopted, it was 


RESOLVED, that the Company defend ex-directors 
and ex-officers in the same way as the directors 


and officers. 
Counsel stated that he would contact the Government and try and 
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have Mr. Enanuel Silverstone éliminated ase perty defendant. 


Ya 


There being no further business to come before the 
p meeting, it was moved,’ seconded snd adopted that the gpme be 
adjourned to Thursday, Septeiber 26, 1940 at 10.30 A.M. 
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_ MINUTES OF ADJOURNED REGULAR MEETING OF BOARD» OF DIRECTORS 


~~ 
Vv 


of 


UNITED ARTISTS CORPORATION 9 


The Regular Meeting of the Board of Directors of 
United Artists Corporation reconvened on the 26th day of Septem- 
ber, 1940 at 11:00 A.M. aS | 
There were present: 
‘Mr. Dennis F. O'Brien — . a me es 
Mr. James Mulvey ; pe ee 
~- Mr. Charles Schwartz 
Mr. Herbert D. Maass ; 
Mr. Steven Pallos “ana 
There were also present: 
Mr. M. Silverstone 
Mr. E. Silverstone 
Mr. Harry J. Mulier 


Mr. Arthur W. Kelly 
Mr. Edwerd C. Raftery . 


Mr. O'Brien continued as Chairman of the ees end . 
Mr. Raftery continued as Secretary. 
SURVEY | 

The first business to come before the meeting was the 

cuestion of the survey to be made by Miller, VYonaldson & Co. with 
a view to affecting economies in regard to the general operation 
of the company. There was 4 lengthy discussion regarding the 
question of the survey. It was the recommendation of the 
General Manager they this firm be engaged due to the fact that 


he felt the company had been in existence over 20 years and that 


he personally did not have the time to devote to such @ survey 


as much more important things recuired his time and attention 
and that he felt that this firm, because of its experience 


Survey. Mr. Pallos wished to be recorded that eLthowgh his 
principal, Mr. Korda, did not believe the survey necessary, 

he felt thet he would ¢o along snd co-operate in view of the 

esire of Mr. Meaass that the survey be made. Following a 

general discussion, a motion was made, seconded and unanimous- 

ly carried that Miller Donaldson & Co. be engaged at « cost 

not to exceed $15,000 to make s cenerel survey of the affairs - 

of the Domestic operation and the Home Office Foreign Depart- 

ment with a view to affecting economies, wherever practicable, 

an watt as 4 survey of the general affairs in the Sales Depart- 

ment so as to be in a position to recommend what economies would 

be precticable in the event the number of pictures to be distributed 
are less than the number usually distributed by the company, and 

to mske such other and further recommendations as mage precticable 
in affecting economies throughout the compeny. 

WANGER COMPANY yA 


The next matter discussed was the ceneral situation 


regarding the Wanger Company, particulerly the cost of the motion 
picture "Foreign Correspondent". Amone other thines, it was 
pointed out thst there was a vacancy on the Board of the Wanger 
Vompany and Mr. Maass was asked to inouire of Miss Pickford if 
she would be willing to accept = position °s = director of this 


company if elected. 


LONDON PAVILION 


The next matter discussed was the\London Pavilion 


lease. It was the sense of the meeting not to do anything further 


' about cancelling the lease at this time. 


EXCHANGE LEASES 
ces notian duly made, “seconded and unanimously — 


carried thet the proper officer of the company be authorized 

to enter into leases for the Boston Exchange for five (5) years 
commencing as of Mey 1, 1940 at $4,500. per year, and lease of 
the Dallas Exchange commencing on Januery 1, 194% for a term of 
three years, at the rate of $250.00 per month. 

DAVID LOFY LOAN ; 


It was moved, seconded sand unanimously adopted that the 


company loan to Devid Loew a sum of spproximately 65,000 for the 
purpose of purchasing a story in England, the moneys to be repaid 
out of blocked currency or in American dollars, if blocked cur- 


rency be not available. 


VOTING SHARES OF FNGLISH COMPANY 


Mr. Silverstone next rerorted that the voting sheres 
of the Enelish Company's power to vote was vested in Mr. Jones of : 
Price, Waterhouse & Co. and that notice had been*civen in writing 
to Price, Waterhouse not to vote these shares, unless directed to 
do so by two officers of the Delaware Company or by cable advice 
from United Artists Corporation of Deleware. This ection was approved. 
The following matters were tabled until the next recular 
meeting: 
(1) The Consent Decree in the Government suit 
(2) The Price, Waterhouse & Co. annual audit for 1939 
(3) The Producers’ Fund for 1939 
re Semuel Goldwyn rent and telephone account 


The unrecouped debit balance from Samuel 
Goldwyn, Inc. from KID FROM SPAIN 


REQUEST OF LONDON FILMS 

- ‘The next matter placed before the Board was the request 
of London Films for the return.of the cistrteution rights on the 
photoplays CATHERINE THE GREAT, SCARLET PIMPERNEL end SANDERS OF 


THE RIVER. It was moved, seconded and carried that this 
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request be ¢rented on condition a general relesse was secured 
from London Films releasine the United Artists Corporation 

from any liability ig” ceunesticn with the distribution of these 
pictures. On the nueg€ion, ali the Digectors voted in the 
affirmative, except Mr. Mulvey who voted in the negative. © 
- PASTOR HALL : 

Mr. Raftery esked the meeting to approve his execution 
of the settlement agreement of the “astor Hall law suit under the 
terms of which the United “rtists Corporation obligated itself 

only to pay 5% of Grand Nationel Pictures* share-of the proceeds 
of distribution direct to Olcott, 4ynch & Glass, attorneys for 
the Estete of Ernest Tolier. Approval was unanimous’y given. 
HAYS ORGANIZATION « 

It was the sense of _ meeting that if requested by 
Mr. Will Hays the General Manager should execute a letter extend- 
oN corporetion’s resignetion to January 1, 1941. 


fee 


There being no further business the meeting adjourned. 
—y 
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PLEASE TAKE NOTICE that the heddies Monthly Meeting 
of the Boerd of Directors of United artists Corporetion 
wili be held at the office of the corporation, No. 7£9 

~~ Seventh-Avenue, New -York,—6t 2:30 o'clock P. M. on the 
first day of vctober, 1949. (Sle 


Leted, “ew York, september 26, 1940 
J 
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NOTICE OF SPECIAL MEETING es 4 


Requests navins come from some of the 
Stockholders of UNITED ARTISTS CORPORATION thet 
the Annual Meeting of Sharenolders be held at Los 
Angeles, California, instead of at New York City, - 
a SPECIAL MEETING of the voard,of Lirectors of UNITE 
ARTISTS CORPORATION is ealled for Monae, Soveibor 4, 
1940 at ll acl. at 729 Seventh avenue, New lork City 
for the purpose of considerins and paseing upon this 


request. 


Dated: October 25, 1940. 


Sane eneemeaneentaiatl . 
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MINUTES OF SPECIAL MEETING OF BOARD OF DIRECTORS 
of 


UNITED ARTISTS. CORPORATION 


. November 7, 1940. 


Special Meeting of the Board of Directors of United 
Artists Corporetion wes held at tie octice of the corporation at 
729 Seventh Avenue, New York City, on the 7th day of November, 
1940, at 11:30 a. m. 


The following constituting the Board of Directors were 


present: 


Messrs: Dennis F. O*8rien, 
James A. Mulvey 
Charles Schwartz 
Herbert Maass, 
Steven Pallos 


There were also present: 
Messrs. Maurice Silverstone, General Maneser 
Emanuel Silverstone, representing Mr. Korda 


Arthur We Kelly, Vice-President 
Edward C. Raftery, Secretary 
Harry J. Muller, Treasurer 


Mf. O*Brien acted as Chairman of the meeting and Mr. 


Raftery acted as- secretary thereof. ; 


x 


1) ODEON: 
The first business before the meeting wes the discussion ars 
of the Odeon situation. The cablegrams from Mri Guedalla ealtains 
ing 4 summary of the situation had previously been sent to ell of 
the Directors. Mr. M. Silverstone, Mr. Kélly and Mr. Mullér made e 
reports regerding the status of the situation and it was the consen 
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of the meeting thet if it were possible United artigts Corporation 
shovld try to sell its interest in the Odeon Cirouvit for 300,000. 


a 


It was moved by Mr. Schwartz, seconded by Mr. Pallos 


and unenimously carried, ——— 


* 


RESOLVED that the Treasurer be directed-to 
senda cablegram to Mr. Guedalle instructing him to 
try to sell if possible the United Artists Corporation 
interest in the Odeon Circuit for b300,000., and if 
this were not possible not to consider any proposition 
from the other side unless it was accompanied by a 
refinancing plan for Odeony that the proposition as 
contained in Mr. Guedalie’s ceblegream was wholly un- 
acceptable to the Boerd and that Mr. Guedalle should 
submit a new proposition as soon 6S practicable. 


2) HAYS- ORGANIZATION PAYMENTS: 


The following Hays Orgenization psyments were approved: 


e) Arizona Income Tax Matter (out of pocket expenses 
of Messrs. Levine, Brown and Owens in appearin 
before Arizona State Tax Commission at Phoenix 
(our share). . . . 7 - © a * ° . * « . - « . $113. 89 


b) Millett v. Kurson, et el. (Bengor)  )} Pee. al 
Millinocket v. Kurson, et al.(Bengor) § )} 388,75 
Waldo v. Dondis, et el. (Rockland) ) 


c) Momand v. T,. C.-Fox, et al 6516) ) 
Momend v. Griffith, et el 517) (Oklahoma) 16.87 


4) Westway v. Twentieth Century-Fox et el(Beltimore) 387.98 


e) Byers v. Murphy, et al. (Rosnoke} 452.03 
$ f) United scabies temas: (Chicago) 154,44 


3) NEW_ORLEANS PERSONAL PROPERTY ASSESSMENT 

Mr. Muller reported that New Orleans greatly increased 
the personal property tax assessment for motion picture films in 
the exchange for 1939 and 1940. United Artists Corporation and 


‘the other five companies involved retained Messrs. Rosen, Kammer, 
. ? 
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Wolff end Parrar of New Orleans to contest-this assessment. The ~ 
case was settled and the savings in taxes to United Artists Cor- 
poration for the two years were about $3,000. ##The Rosen firm 
presented us with a bill of €1,000. Mr. Lawler protested this 
fee and succeeded in having it reduced to $600. Approvel wes 


given. ' 


4) SHARES OF SWEDISH SUBSIDIARY 


Mr. Muller reported thet due to the completion of the 
Swedish Reciprocal Taxation Treety, our attorneys in New York, , 
after correspondence with our ettorneys in Sweden, have decided 
that our Swedish subsidiary should be registered in Sweden as a 
subsidiary of the Delaware corporetion. Accordingly, 811 ‘shares 
except four have now been registered in the name of United Artists 


Corporation as ow.¢r. 


5) BOMBING OF ODEON THEATRES IN ENGLAND. * ~~ 

Mr. M. Silverstone eupartes regerding the bombing of cer- 
tain of the Odeon Theatres in England as well es other theatres 
including the Leicester Square, etc. 


6) PURCHASE OF JOHN MAXWELL THEATRES BY ODEON 


Mr. M. Silverstone reported regarding the death of John 
Mexwell end that Odeon hed been negotiating to buy John Mexweii's 
Q 
theatres; that instructions had been given to all of the United 


Artists’ Directors of Odeon to protest vigorously and to vote 


egainst any such deal. 
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7) ANNUAL STOCKHOLDERS MEETING ; * 
The Secretary reported that a recuest hed come from Miss 
Pickford and Mr. Korde that the annual stockholders* meeting be 
convened in New York City on November 12th as scheduled and that : 
it be adjourned to the Ambesseador Hotel in Los Angeles, Californie, — 
to reconvene on the 19th day of November, 1940 so that all of the 
stockholders could be present either in person or by proxy. 


o 


Approvel was unsnimously given. 


8) PRICE WATERHOUSE CO. REPORT ON WANGFR CORP. 

Mr. M. Silverstone reported that he had the Price, Water- 
house & Co. report on the Walter Wanger Productions Corporation 
and thet it was available for ali of the Directors. . 

A request of electing Mr. Mendel Silberberg to the Board 
of Directors of the Wanger Corporation was made and it was bebdled 


for the stockholders’ meeting. ’ 


9) PATRIOTIC FILM ENTITLED "THE LAND OF LIBERTY* 


Mr, M. Silverstone reported thet all of the eight companies 
were interested in the patriotic film entitled "THE LAND OF LIBERTY* 
end it was being put out through the Hays organization and was to - 
be. distributed by Metro for a flat fee of $50,000 plus advertising 
and print charges and each of the companies wag,to subscribe for 


any deficit if there were a deficit. 
2 


Approval was unsnimously given for United Artists’ partici- 


pation in this patriotic film movement. 
‘ 
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10) TWO DISTRIBUTION REQUESTS 
Mr. M. Silverstone reported that he hed turned down two’ 
distribution requests which were as follows: 


1) From Father Maguire for & story besed on the Life of 
Father Baker; 


2) From Jess Smith for version of "THE SPOILERS*® 


* 


11) RE: “PEPE LE MOKO* 


The action of the officers in permitting the distribution 
of “PEPE LE MOKO", a French version of “Algiers* by the Wanger 
Corporation through other distribution sources was unenimously 


approved. 


12) CHANGE IN PERSONNEL 


s 


Mr. M. Silverstone announced the appointment of Mr. Artour 
- Kelly as Vice-President in charge of Domestic Distribution 
and of Mr. Walter Gould eas Acting Head of the Foreign Department. 
Approval of these eppointments was unanimously given by 


a © 


the Board. ' 


13) NEW MONETARY AGREEMENT-ENGLAND 


Mr. M. Silverstone reported that negotiations were pending 

now between the Ameri can Subessy and the British Government for a 

- new monetary Sgrecmant. That Mr. Kennedy hed told him that he was 

not satisfied as yet as to the amomt of money the British Govern- 

ment was willing to permit the American companies to withdrew from 
Englend which et the present time would be $12,000,000 for next 


yeer. 


14) FORTUNE MAGAZINE ARTICLE 


Mr. James Mulvey brought up the ‘question of the article 
to be scheduled to appear in Fortune Magazine regerding the United 
Artists Corporation and its members. Mr. M. Silverstone and Mr. 
Raftery explained their conferences with represetitatives of 
Fortune Magazine, of their verious protests to Fortune Megezine 
both orally and in writing ageinst the publication of any article 
about the United Artists Corporation at this time; thet the 
representatives of Fortune claimed they had received their material 
from sources other than the United Artists’ representatives and 
that they considered their sources authentic end they intended ’ 
to print the article irrespective; that letters of protest were 
sent to Fortune Megazine by Dennis F. O'Brien, as General Counsel, 
by Mr. Raftery, by Wr. M. Silverstone and by Mr. Charles Schwartz; 
thet inaccuracies in the article had been pointed out to Fortune's 
representatives and to Fortune’s cousel but they insisted upon 
publishing the article anyway; that many of the objectionable 
references had been removed but the representatives of the United 
Artists still felt that the article should not be published in 


any form. 


15) CANADIAN CHARITABLE REQUESTS 
Mr. M. Silverstone asked approval of Canadian cheriteble 


requests not to exceed $750 in total. 
Approval was unanimously given. 


16) VOT STOCK OF ENGLISH CORPORATI 


Mr. Muller reported thet instructions had been given to 
Price, Waterhouse & Co. in regard to voting stock of the English 


17) SWEDISH CORPORATION BINUTES 
Mr. Muller reported tzet minutes of the meeting of the __ 
Swedish Corporation hac been received and were available for 


Taere being no further business before the meeting, the 
meeting upon motion duly adjourned, 


— 


“Eawerd C. Rettery, secretary oF 


Meeting . 
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NOTICE OF ANNUAL MEETING OF STOCKHOLDERS OF 


UNITED ARTIS@S CORPORATION 


~ 


PLESSE TAKE NOTICE that the annual 
meeting of stockholders of UNITED ARTISTS CORPORATION 
will be neld on Tuesday, November 12, 1940, at 3:00 o'clock 
in the afternoon, at the offices of the Corporetion, 
729 Seventh Avenue, New York, New York, pursuant to 
Article III, Section 1, of the. By-haws of the 


Corporation. ~ 
& 


Dated: New York, October 1, 1940. 
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MINUTES OF ANNUAL MEETING OF STOCKHOLDERS 
’ AR INS Pebraramrcme net 
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UNITED ARTISRS CORPORATION 


a 


Pursuent to notice, the, Annuel Meeting of--——""" 
Stockholders of the United Artists Cornorstion con- 
vened on Tuesday, November 12, 1940 at 3 o*clock in 
the sttesicon: et the office of the corporst®en, 
729 Seventh Avenue, New York City, N. Y. = 
There being no auorum present, and with the 
unénimous consent of all of the Stockholéers, the 
meeting wes duly edjourned to reconvene et the 
Colonial Room of the Ambassador Hotel, Los Angeles, ee 
California, on the 19th day of November, 1940 et | 
3 P.M. | i: _t 


a 


Ee / a Secretary 


‘Alexander Korda Films, Inc. 


1040 NORTH LAS PALMAS AVENUE 
HOLLYWOOD, CALIFORNIA 


October 23, 1940 


,* 
“* 


Mr, k. C. Raftery 

O'Brien, Driscoll & Raftery 
152 West 42nd Street ‘ 
New York City, N. Y. “ 


> 


Dear Mr. Raftery: | 


Inasmuch as it is iipossible for me to attend the 
Annual Meeting of the chit ie ole of..United 

Artists Corporation which his ‘deen'¢alled for 3 P.M. 
on the second Tuesday of November 1940, I hereby. 
authorize Mr. Steven Pallos to vote my stock at 

said annual meeting and to act on my behalf and that 
of London Films Inc. in connection with any business 
that comes before said meeting. 


Very truly yours, 


LONDON FILMS INC, 


e¢c-Mr,. Steven Pallos 


“rh T asf 
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The undersigned. shareholder of UNITED ARTIST! 
CORPOrATION, & Velaware corporation, hereby nominates, 
constitutes and appoints James A. Mulvey the la 
attorney end proxy of the undersigned, with full power 
of substitution and revocation, for and in the name 
plece and steed of the undersigned to attend the eannucl 
meeting of shareholders of said corporation to be held 
on November 12th, 1940, end all adjournmente thereof, end 
et said meeting all adjournments thereof to vote the 
eheree of stock of said corporation stending in the name 
of the undersigned, upon eny end all cuestions which mey 
come before such meeting or edjourned meetings, with the 
same force and effect es if the undersigned were person- 
ally present snd voting, hereby ratifying and confirming 


all thet my said attorney or proxy may do by virtue hereof. 


The undersigned hereby revokes any proxy or 


proxéee-heretofore- given. +a wae .Bpob..op-eet-with respect: 
to such stock. 


Witness the hand and seal of the undersigned 
this “ee day of October, 1940. 


« 


+ afer adere er 


) 


© 


PROXY 


KNOW ALL MEN BY THESE PRESENTS, that the 
undersigned, CHARLES CHAPLIN, holder of aay re, SE ao alae aie Re 
(4,000) shares of stock of UNITED ARTISTS CORPORATION, 

@ corporation of the State of Delaware, does hereby 

appoint CHARLES SCHWARTZ, his true and lawful attorney 

wito full power of substitution and revocation, for 

him and in his name .to vote as his proxy upon all of the 

stock held by him in the United Aptdists Corporation to be 

held on the 12th day of November, 1940 at 3:00 P.M. and at 

any adjourned meetings thereof; hereby ratifying and con- 
firming all that seid attorney may lawfully do in the “~ 


premises. 


» 


WITNESS the exeoution of this proxy by the said 
CHARLES CHAPLIN this LA day of November, 1940. 


“ aun Che f, LF a oo ‘ 


Charles Chaplin 


‘ MINUTES OF THE ADJOURNED ANNUAL MEETING OF STOCKHOLDERS 


-Ofa 


UNITED ARTISTS CORPORATION 


The adjourned Annual Meeting of the Stockholders 
of the United Artists Corporation was held in the Colonial 
Room of the Ambassador Hotel, Los Angeles, California, on 


the 19th day of November, 1940 at 3°P. M. 


i The Secretary of the company examined the proxies 


\ and reported thet all of the stockholders were present, 


Va 


either in person or by proxy: ) 


The Pickford Corporation 
by Loyd Wright, Proxy 


The Elton Corporation 
by Harry Bardt, Proxy 


~ Charles Chaplin 
by Charles Schwertz, Proxy San 


Samuel Goldwyn : 
by James Mulvey, Proxy 


London Films and Alexander Korda, by 
Alexander Korda, individually and £ 
as proxy. = 


There were also present: 


Mr. George Bagnoll ies 

Mr. Mendell Silverberg, associates or 
representatives of Mr. Korda 

Mr. Maurice Silwerstone, General Manager 

Mr. Edwerd C. Raftery, Secretary of the 
corporation. 


Upon motion duly made, seconded and unanimously 
rice Silverstone was eleoted.Chairman of the = 


SH 


carried, Mr. Mau 


~ 2 


— 


Uy ome 
7 


#" 
woektid ene Mr. Fdward C. Reftery acted as Secretary of the 
meeting. 
‘ ae It was moved, seconded and unanimously adopted that 
the Geadine of the Minutes of the last meetins of Stockholders 
be dispensed with in view of the fact that copies of the minutes 
had been sent to all stockholders. 
The first dusiness before the meeting was the election 
of Directors for the ensuing year. 
Upon motion duly mede, seconded and unanimously 
adopted, it was 
RESOLVED that the following be elected as. 
Directors of the corporation for the 
ensuing year: 
Dennis F. O*Brien 
James Mulvey 
Charles Schwartz 


| Herbert H. Maass. 
Steven Pallos 


Upon motion duly made, seconded and unanimously 
adopted, the following were elected officers of the corpora- 
tion to hold office for the ensuing year or until such time 
as the Board of Directors may determine otherwise: 


Harry D. Buckley, Vice President 
Arthur W. Kelly, Vice President 
Harry Gold, Vice President 

Harry J. Muller, Treasurer 

Edward C. Raftery, Secreta 

Paul D. O’Brien, Assistant Secretary 
Harry J. Muller, Assistant Secretary 
N. A. Thompson, Assistant Tressurer 


The next business before the meeting were the reports of 


officers. 


The General Manager asked the stockholders to confirm 
his action in accepting the resignation of Mr. Lynn Farnol as wad 


* seer a 
> 


Advertising Manager and Publicity Head of the company 
upon the following terms and conditions as embodied in a 
letter from Mr. Farnol to Mr. Silvergtone, dated November 
15, 1940: 


(a) Theat the resignation be effective as of 
January 1, 1941; 


.(o) That Mr. Farnol be paid full salery until 3 
January 1, 1941; 


(c}) Theat Mr. Farnol be paid half salary from 
Januery 1, 1941 until termination of his 
contract which is approximately July 1, 
1941. 


Approval was unanimously given. 


The General Manager continued to make his report to 
the Stockholders and at 6.10 P.M., while the General Manager 
was making his report, the meeting was adjourned to Saturday, 
November 25rd, 1940, to reconvene at 9:00 A.M., at the same 


pisce. < 


oo eae ae 
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MINUTES CF THE ADJOURNED ANNUAL MEETING OF STOCKHOLDERS 


* 


' 


© UNITED ARTISTS CORPORATION 


The Annual Meeting of Stockholders of the United 
Artists Corporrtion reconvened in Room i71, Ambassador 
Hotel, Los Angeles, California at 9:00 A.M. on Seturday, 
November 25, 1940, 


The following stockholders were present, either 


in person or by proxy: 


Alexander Korda end London Films by 
George Bagnoll, proxy 


Samuel Goldwyn by 
at Jemes Mulvey, proxy 


The Elton Corporetion by 
Harry Bardt, proxy —-. 


The Pickford Corporation by 
Loyd Wrient, proxy 


Charles Chaplin by : : 
Cherles Schwartz, proxy er 


There were also present: 
Mr. Mseurice Silverstone, Generel Manager 
of the corporetion 


Mr. Edward C. Reftery, Secretary of—the 
2 . corporstion. 


Mr. Silverstone continued as Cheirmen and Mr. 


¢ Raftery as Secretery. 
The Generel Menacer reported that he head delivered, 
prior to the meeting, to representatives of each of the stock- 


holders a.written report of the effairs of the company , 


-.__-__—- 


ame 


gether with the exhibits” referred to in the report, which had 
been prepared by the fiscal offices of the company, to- 
getner with photostetic copy of © revort from the Welter 
Wanzer Company end the erhibit ettached to ee 
_There then foltowed a iengthy d{scussion of the > ae 
verious items conteined in the report. 
In connection with the Wenger Company, the question 


regarding the weiver of divicends on the oreferred stock, 


Plays of Mr. Wenger*s selery and the vacancy in the Boerd, 


upon motion made, seconded end unanimously adopted these 


matters were referred to the Board of Directors. ' 

_ Mr. Silverstone then expleined to the Stockholders 
that, in his opinion, it was essential that the compeny = 
become intérested in the creation end formation of a finence 
company which would aid and assist producers in the finencing 
of their productions; that he felt it would be necessary 
for the United Artists LITTERS SERIO and \invest 
ine finence company, and, if necessary, to interest the proper 
emount of capitel to make the finance company 4 strong working 
unit. It wes\the sense of the Stockholders that the General 
Manacer continue nis efforts to have a finance company to eid , 


ang essist ell producers. 


It wes moved by Mr. Wricht, and seconded by Mr. 
Sehwertay, thet the Piscal officers of the company, es soon es 


gecakiouk, advise how much of the estimated profits represents 


unfrozen dollars. 


Odeon situation, of i 
" In the course of the discussion, Mr. Raftery 

supplemented the General Menager's written and oral report 

by eadvisine the stockholders of the exchence of cablesrems 
__petween Mr. ieftery and Mr. Guedelle and Mr. Muller gif 

Mr. Guedalla sance the Generel Manager had been on the 

Coest, thet-every effort wes being meade by Mr. Guedalle to 

sell the interests of United Artists and the Odeon Circuit 

for £300,000, if possible, end that if such e sale could 

not be made that he secure from Mr. Deutsch or his associates 

a full refinencing plan, tocether with Deutsch's complete pro- 

posel. It wes also reported to the meeting thet Mr. Deutsch 

had tendered his Pestana tiot aS @ member of the Bonrd of Unitea 
kr DierSbSgubbie end thet Strection wes given to the English comBany 

to eccent his resignation forthwith. — 

There then followed @ long discusgion regarding the 

tentative balance sheet end the other exhibits ettecned to 

Mr. Silverstone's report. During the discussion the cuestion 

of possible economies in operation ceme up end the Generel 


Menacer again referred to the Miller, Lonaldson Survey more 


perticulerly referred to in the vritten report. © 


The Generel Manager reported to the meetins thet 
ne hed been negotiating with various producers of quality 


pictures with a view to securing “new product. Among others, 


a) 


he reported he had been negotiating with Mr. John Stehl and 


with Messrs. Towne & Baker. 
7 The Generel Manager in his written report referred oe cat 
Sint ee . eS Fi i. ss rs ae Se wigs = eae ae - oe Pee i A = 3 ie ae te 


‘the distribution end exploitetion of pictures. 


.»* 


to the fect thet he hed been, for some time, discussing with & 
number of the progucers the formation-of @ producers*® committee 
which would work with the management eng the Boerd of Directors | 
with a view to solving tne meny problems thet confront the entire 


motion pix ‘ture industry todey and particularly. the problems 


ereatec by the war ana by the introduction into the business of 
the consent decree which the so-celled "Big Five" have entered | 
into with the Government. Mr. Wetont moved. Mr.. Berdt seconded 
and. the ‘following motion was unenimously adapted: thet it wes 


the sense of the stockholders thet the Generel Meneger continue 


_bis efforts with the producers with # view thet the producers 


psi es 


create amone themselves # committee or committees which will co- ~ 


overate with and work with the General Menecer end the Board of 


Tirectors with 2 view to solving the verious problems thet may 


> 
arise in the operation of the Compeny insofer as they epply to « 


* 
Fd 


The Generel Menager wes asked by the stockholders 


to secure from the fiscal offices of the Compeny end to delfver 


—_— a ne 


to eech of the stockholders a 46-week domestic expense report. 
amelie 
The fect thet the producers* fund expires with the 


calendarzyeer of 1940 wes broueht to the attention of the stock- 


holders and eech of the proxies present egreed to discuss this 


-- te 
“es : 


question individually with .the stockholder end report to tHe 
Generel Menecer the views-of escth stockholder. On motion made 


end seconded it wes resolved thet the matter ae referred to the 
j £ 


Board of Directors for consideretion. 


The Seoretery reported to. the ) necting, thet ur. stayin 
os 


- 


H . t 
? 


t . - 


ee. | ae 


stone hed delivered to him e covy of the various documents which 
had been delivered to each of the stockholders end that he “in 

t ae ? 
turn would file seme with the Treasurer of the Comveny at the 


home office. : ' - 


- 


‘There being no further business before the meeting, 


at 11.50 a.m. it wes moved, seconded and unenimously adopted 


thet the meeting adjourn. 


* “ute q 


oe 


: Secretary. 
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MINUTES OF REGULAR MEETING OF BOARD OF DIRECTORS 


2 of ~s nyres 


UNITED ARTISTS CORPORATION 


> 


The hegular Meetige of the Board of Directors 


of United Artists Corporation was held on the 12th day of 


December, 1940 at 10.30A.M. 
There were present: 


Mr. Dennis F. O'Brien 
Mr. James Mulvey 
Mr. Charles Schwartz 
Mr. Herbert D. Maass 
Mr. Steven Pallos 


There were also present: 


Mf. M. Silverstone 
Mr. Arthur W. Kelly 
Mr. Harry J. Muller 
Mr. Edward C. Reftery 


~ F-Ee "Brien acted as Chairmen of the meeting 
and Mr. Raftery acted <s Secretary. 5 
LOENS ea Bite: 
er The first business to come before the meeting was | 


to ratify ea loan made to Mr. James Roosevelt and Globe Produc- 

tions of $19,650.13, beine a first Tha on Roosevelt's share 

of “PASTOR HALL" receipts and a subordinate Lien on "POT OF 

GOLD". On motion duly made, seconded and adopted seid loen 

was duly ratified. 

BONUSES se 
: The Generel Mansger asked that the Board ratify 


the civine of Christmes bonuses to the employees of the 


British subsidiaries - both United Artists Ltd. ana United 


- 4 


+ 


i 4 
On motion duly mede, seconded and unanimously adopted said 
action of the Genersl Maneger was retified. . 
LYNN FARNOL 
The action of the Scneral Manager in settling the un- 
expired contract of Lynn *arnol wes unenimously sapsroved. ] 
WACANCY-OX BowRD - UNITED ARTISTS LTD. 


- It was determined not to fill the vacancy ‘on the Board ————— 


of Directors of United Artists Ltd. caused by the resignation of 
Cscar Deutsch end the ouestion of Mr. Silverstone appointing an 
alternate Director for him on the Bosrd of the Pnelish and 
Export companies was deferred. 
GOLDFYN 

The Secretary brought to the notice of the meeting that 
ne had received two letters from Mr. James Mulvey criticizing the 
minutes of (1) Directors meeting of November 7, 1940, and (8) the 
Stockholders meeting of November 19, 1940. was directed that 
copies of these letters, together with the ecretary' s reply be 
sent to each of the Directors. 


Mr. Mulvey moved that copies of his letters be attached 


to the minutes of the meeting. There being no second, the motion ot 


was ceclared lost. 

The Ydeon situetion was next discussed end Mr. Muller 
reported resarding the various documents and reports received - 
from Odeon and he was directed to have photostats of each of the 
reports made ard sent to each of the Directors. The Seoretery and 


Treasurer were directed to prepare a cablesram to Mr. Guedalle 


setting forth the decision of the Directors regarding the proposed 
settlement of the differences we , 


‘and the United Artists interests in -tne Gdeon Cinehsa Holdines 
Corperstion, and the Odeon metter was tabled until the adjourned - 
meeting... } , 

EDNARD SMALL 


Edwerd Small's retvest for distribution of a British picture 


_entitled "Poison Pen" wes table to give the Directors an opportunity _ 
to screen the picture. > 
DISTRIBUTION RELUESTS © 2 

The Generei Manager reported thet he Add turned doen the 
Tollowine recuests for distribution: 
1} Kerl Endom for e msical ‘feature 
2} Jess Kreuger for = series of pictures 
3} A... Pillsbury for a series of shorts 


HAYS ORGANIZATION 


The cuestion of. continuing in the Hays Organizetion was 


—_—— ee 


tabled for the next meating. 
LEASES 


The following leeses were umanimously approved: 
{a} St. Louis Exchange at $250. a month for 5 years 
(b} New York Warehouse for one year 
{c) New York Exchange for-three years 
The following matters were tabled for the next meetine: 
e) All matters regarding Wancer 
bd) Producers’ Fund + 
ec) “"Concvest of the Air ; 
a} General Manager's expenses tor pits to California 
BONUSES - Foreign Department and Japan 
Bonuses for the Foreign Depertment ana for Jepan - It wes 
determined to-psy the same bonus as lest year in these two situs- 


tions, .out of currency of the country where the bonuses are to be 


paid. 


General Manager, but to report periodiestly to the.Directors 
recsrding each case.” .: ri 


REPORT OF GENERAL MANAGER 


c 


it was moved, seconded «end unanimously edopted th=t 
the General Menezer's report to the Stockholders be filed with and 
eh pee ee CC 
HATS ORGANIZATION PAYMENTS — ‘ 
: The following Hays payments were approved: 
Johnson & dartman v. Minnesota Amusement Company 


et eal (Sioux Falls, So.Dakota) $236.25 

+pello v. Warner Bros. et al (Indianepolis) 251.23 

Atlenta Fersonal Property Tex Assessment 40.89 

2 i? soo 

Folley v. Randforce et al (New York) 22.65 

Pollerd, Gorhem, Millett, Millinocket SE 733.33 
Fried v. Warner Bros. (PEile.) > a 

Gittone v. * 1540.94 

veh enna. Conde OEN ~ 24.C5 

itteker v. Vitagreph (S-1t Lake City) 62.86 


The meeting was duly sdjourned to Monday, December 16, 
1g40 at 10 A.M. 4 


MINUTES OF RECONVENED MEETING OF BOARD OF DIRECTORS 
” I -of- aN | 
UNITED ARTISTS CORPORATION 
The Resular Meetings of the Boerd of Directors 
of United Artists Corgore ticn reconvened on Monday, December 
ak 160 ae 0 ae 
Mr. O*Brien continued as Chairman and Mr. Reftery_ 
continued as Secretary. 
There were present: 
Mr. Demis F. O'Brien 
Mr. James Mulvey 


Mr. Cherles Schwartz 
Mr. Herbert D. Maass es 


Mgetteven Pallos 


There were also present: : — 
Mr. M. Silverstone 
Mr. Arthur W. Kelly 
Mr. Harry J. Muller 
iad Edward C. Raftery 
EDWARD SMALL REG T 
The question of the release of Edwerd Small re 
the British picture "Poison Pen” was azeain tabled until the 
picture could be screened for the’ Directors. le 


GENERAL MANAGER'S EXPENSE ACCOUNT 


The Generel Menever*s expense account for trip” 
to Celitornia wes -unenimously aporoved. Mr. Mulvey asked. 
to be recorded as protesting the corporetion’s peying Mr. 
Schwartz" expenses to California in connection with the 


" Annual Meeting® The General Menager stated thet the corporea- 


tion paid the expenses because he personally had requested Mr. 
Schwartz* preserce in California on matters not connected with 


’ the Annual Meeting, but wholly connected with the affairs of 


, 


the corporation. 


HAYS ORGANIZATION ~ 


“It was voted to postpone our date of resignetion 
from the Heys Orgenization until April 1, 1941. he General 
Menager mede a report of the contract between the Heys Orgeniza- 


tion and Mr. Will Heys. 


The following matters were tebled until the edjourmed 
meeting: 
(a) All matters regarding the Wanger company 


{b) "Conquest of the Air" 
(c) "New Wine" 


TRAFALGAR. FILMS REQUEST 
A rechest from Trefalcer Films for the return of 


the foliowing pictures: ; 


"Dreaming Lips" 

"Love from A Stranger" 
was unanimously passed, provided = generel release was secured 
from Trefelger Films. : 
BONUSES 

On motion duly made, seconded and unanimously 
adopted, it was RESOLVED to pay Christmas bonuses to the em- 
ployees located in the United Stetes end Canada in an smount 
not to exceed $15,000. over all, the General _ Manager - to 


@ 
work out the details. ; 


COPYRIGHT PROTECTION BUREAU o : 
The ‘Copyrkht Protection Bureeu’ payments. were 


app roved for the next year. 


CDEON 


—E y 


The answers te cables sent by Guedella, together 
with an interim reply ané e finel cable from Guedalla setting up 


the proposed settlement were read to the meeting. The Secretary 


4 


was Girected to prepare and send the following cables to Mr. 


eee 


ee 


_Guedalle: ; See guk > uses Le ree > y : ‘ 
December 17, 1940 = 


FLORANCE GUEDALLA ¢ 
7 PARKCRESCENT 

PORTLAND PLACE 

LONDON (ENGLAND) - 


DELAWARE DIRECTORS APPROVE PROPOSED SETTLEMENT CONTAINED 
YOUR CABLE WITH ONE EXCEPTION WILL NOT GRANT OPTION OF 
. TEN THOUSAND SHARES OF HOLDINGS COMPANY STOP SETTLEMENT 
Pn cwseens SHOULD COMPREHEND COMPLETE MUTUAL EXCHANGE,OF RELEASES = 
UNITED AND DEUTSCH GROUP AND NO FURTHER ASSERTION OF 
CLAIMS FOR DIRECTORS FEES OR OTHER COMPENSATION FOR ANYONE * 
CONNECTED WITH COMPANY OR SUBSIDIARIES STOP NO ASSERTION 
OF CLAIMS FOR REFUND TAXES ON PAST DIRECTORS FEES OR 
OTHER COMPENSATIONS ALSO FULL RELEASE Se DISCHARGE 
REGARDS 
MURRAY SILVERSTONE 


é December 17, 1940 


—_ z 
2 FLORANCE CGUEDALLA 
. 7 PARKCRESCENT pati 
’ PORTL/ND PLACE 
LONDON (ENGLAND) 


FOR YOUR PRIVATE INFORMATION AND FOR NEGOTIATION PURPOSES 

IF YOU CANNOT SECURE DEUTSCHS APPROVAL OF PROPOSAL OUR OTHER 
CABLE DELAWARE DIRECTORS WOULD APPROVE YOUR AGREEING THAT 
DEUTSCH GROUP RECELVE DiVIDENDS ON 60% OF STOCK OF HOLDINGS 
AND UNITED 40% AS LONG #5 UNITED AND DEUTSCH GROUP ARE IN 
EQUAL OWNERSHIP OF COMPANY STOP DIRECTORS FEEL THAT IF WE 
CONCEDE THIS POINT PURCHASE PRICE ON PREFERENCE SHARES TO 

BE PURCHASED SHOULD BE AT PAR INSTEAD OF A PREMIUM STOP 
CABLE STRAIGHT MESSAGE YOUR ANSWER TO BOTH MY CABLES REGARDS 


MURRAY SILVERSTONE 
_ The meeting was duly adjourned to Monday, December 25, 


1940 at 4 P.M. . ae 


MINUTES OF ADJOURNED MEETING OF BOARD OF DIRECTORS 
of 
UNITED ARTISTS CORPORATION 


The Adjourned Meeting of the Board of 
Directors of United Artists Corporation reconvened on Mondey, 
December 23, 1940 at 4 P.M. 

There were present: 


Mr. Dennis F. O'Brien 
Mr. Chearies Schwartz 

z Mr. James Mulvey 
Mr. Herbert D. Maass 

Mr. Steven Pallos 


There were also present: 
Mr. Murray Silverstone, General Manager of the 


Company 
Mr. Arthur W. Kelly, Vice President 
a Mr. Harry Muller, Treasurer 
Mr. Fdward C. Raftery, Secretary 


oO 
Mr. O’Brien continued as Chairman of the meeting 
and Mr. Raftery acted as Secretary. 
On motion duly made, seconded and unanimously 
carried, it was 


RESOLVED, thet the Treasurer of the 

Company be and he hereby is authorized to 
write off an additional sum of Five Hundred 
Thousand ($500,000) Dollars out of the sur- 
Plus of the company in the value of .the stock 
investment of the Company in the Walter Wanger 
Productions, Inc. and make the proper entries 
in the books of account of the Compeny which 
reflect such write-off. 


Other questions regarding the Wanger Company 
were tabled for the next meeting. 


The question: of Christmas bonuses to employees 


of the foreign field, excluding those arees taken care of 
at a previous meeting, was next considered, and it was the 
consensus of opinion of all the diveeture thet sn amount 
not to exceed Twenty-five Hundred ($2500) Dollars total, 
should be distributed to employees in the foreign field, 
according to the judgment of the General Manager end Mr. 
Welter Gould, the foreign manager. 


= 
The next matter brought before the meeting wa 
the request for distribution by Gloria Pictures Corpora- ' 
tion of the picture to be produced by Dr. William Sekely, 
entitled "NEW WINE" and featuring Ilona Massey. The Gensral 
Msnager recommended making the necessary arrangements. 
On motion made and seconded, it was 
RESOLVED, that the proper officers of 
the Company enter into e distribution . 
agreement with Gloria Pictures Corpora- 
tion for the distritwtion of said 
picture "NEW WINE" worldwide. 
Four of the directors voted in the affirmative and Mr. 
Mulvey voted in the negative, and the motion was declared 


carried 


| The next matter brought before the meeting was 
the Odeon\gituation.” 4 long discussion followed and it was 
the sense of tha meeting that e cablegram be sent to Mr. 
Guedalla ‘restatin, the Company's unwillingness to give the 
option on the 10% of the Odeon stock, but would favorably 


consider a proposition to divide the earnings 60/40, even 
though the stock owmmership was only 50/50. 


The question of "CONQUEST OF THE AIR" was brought before 
the meeting and tabled.- 

Mr. Muller brought to the attention of the meeting the 
resolution recuired by the U. S. Custéms Service, and 

WHEREAS, it is convenient and often necessary to issue 
power of attorney for the transsction of the customs 
business of the company: aioe 
NOW, THEREFORE, BE IT RESOLVED that eny Vice President 
of the United Artists Corporation be, and any of them 
are hereby authorized severally on behalf of said 
company to execute such powers as may be necessary and 
convenient to transact the business of the company 
with Collectors of Customs, including authority to 
execute owner's or consignee's declarations provided 
for ction 485 (da), Tariff Act of 1930 and Section 
485 (f)} Tariff Act of 1930, as amended, and the company 
hereby ratifies and confirms whatsoever the ssid 
persons, or eny of them, may lawfully do by virtue 
of the authority herein granted togthem. . 
Upon motion duly made, seconded and unanimously carried the fore- 
going resolution was adopted. 

The next matter brought before the meeting was the question 
of the sdyisability of the directors making a trip to California in 
J Mr. Maass stated that it was his conviction that if the 

X 

PaaS the General Manager were to go-to California and meet 

with the various producers that many of the problems of the Company 

could be solved. It was the general feeling of several of the 

directors present that the plan wes a good plan and should be adopted. 

Some of the directors asked for time to consult with the stockholders 

as to the advisability of such a trip. No formal action was taken 

by the Board, although it was the sense of some of the directors that 


such a plan was not without merit. 


The meeting was adjourned to Thursday, December 26, 


1940 at 4 P. M. 


mm, - 
, 


MINUTES OF ADJOURNER MEETING OF BOARD OF DIRECTORS 


OF 
UNITED ARTISTS CORPORATION 


Due to lack of quorum, no meeting was 


hela on Thursdey, December 26th, 1940 and the same was 


adjourned to Tuesdey, January 14, 1941 at 10 A.M. 


CALIFOREIA 


THE LOS ANGELES 


. AMBASSADOR 


CALIFORNIA 
, an 


a e 


November 22nd, 1940 


Mr. Edwerd.C..Rafteryv, Secretsry, 
United Artists Corporatian, 

cfo Arbassedar iiotel, 

Los Angeles, Calif. . 


Dear Eds e 


In nsccordence with the request maije at 
the opening meeting of the stockholiers on 
November 19th, I have toliey sent my report to 
each of the following: 


Mery Pickford 
Harry Berdt 
Cherles Cheplin 
Semuel Goldwyn 
Alexander 4orde 


I likewise enclose 1 coy herewith for 


YOUe 
Sincerely, 
> . ; 
es. ee, | 
ay 
Me Silverstme 
8tut 


, 


Ambassador otel, 
Los’ Angeles, Celifornia, 
From the General Manager... November 20th, 1940 


To the St ockholders 


As requested by you, the following report on the affairs of 
the company is herewith submitted to youe 


It has always been the custom and practice of the chief 
executive officer from the formstion of the conpany to give 

his report verbally, not only at the annual meeting of the 
stockholders but at all meetings of the directors, as we]l as 
informally to representatives of the stockholders during the 
interval between meetingse Had I know sooner a written 

report was preferred, it would have given me the necessary 

time to make a compréhensive resume in the fullest ietail on 
the several matters thet have transpired since the last meetings 
Any such detailed report would have been a recapitulation of 
det@ ahd information regularly furnished to the directors and 
with which they are thoroughly familiar, as they are with the 
contents of this reporte : ‘ 

I would also like to point out that the Minutes of the iirectors' 
meetings, copies of which are furnished to each Director and 
stockholder of the company, show the great detail of the reports 
made by me to the directors and through them to the stockholders 
at the monthly meetings, and accordingly each stockholder should 
attach to this memorandum the Minutes of the Board meetings 

and consider such Minutes as part of and in conjunction with this 
reporte 


le Balance sheet. x 


Actached hereto is copy of » tentative balanee sifMet just re- 
ceived from our treasurer, Mr. Harry Muller, setting forth the 
assets and liabilities of the Corporation as at June 29th, —_—? 


I desire to make the following comments in connection therewith: 


eee 


& 


, aS 
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{a) Odeon © 


This asset is carried on our balance sheet in the amount 
of $356,836.93 (although the sums paid for this invest- 
met were eventually made in English pounds). It wiil 
be remembered thet in the spring of 1938 all the stock- 
holders except Mr. Chaplin were th@m in England and at 
a mesting held in Mre Deutsch's office at which they 


“were present, tecether-with David Rose, Mr. Raftery and 


myself, a‘omplete vote of confidence was given to Mre 
DeutSch by our stockholders presente In addition, Mre 
Deutsch’ powers were by resolution of the 0.C.H. Board 
and with the approval of the four stockholders, were 

actually increased. As the stockholders know, we had 


, been trying prior to that date to obtain from Mr. Deutsch 


a balance sheet of the afrairs of the Odeon Company, 
which efforts on our part to obtain such balance sheet 
continued regularly after the meeting referred toe I 
brought to the attention of our Board of Directors 
regularly all correspondences exchanged between Lonion 
and ourselves on this subject, and the Minutes express 
thise Likewise there was placed at the disposal of 
each director, as he imew, the file of the Odeon corres=- 
pondence and there was prepared ami sent to cach 
director a resume of the Odeon positicn as known to us 
from correspondence rec@ived fram our London officee 


It had been the intention to send someone over to 

London co deal with the matter directly, but unfortunate- 
ly the war prevented use Conditions in England, caused 
largely by the clesing of thestres and impeirment of 
attendance becsuse” of Bombings, have naturally had an 
effect upon the operations and business of the Public 
Company and upon the fi ial condition of both the 
Holding and Public widens sts Because of the involved 


financiel condition of the Holding Company, the demands ° 


of Deutsch end his group, the inability to secure proper 
audited end certified saceaunts and balance sheets of 

the Holding Company and generally the presont unsettled 
conditions;it wes felt thet it would be in the best 
interests of our company to endeavour to sell ow equity 
in the Holding and Public Companies. It appears that 

Mre Deutsch had cabled to Mr. Korda saying that because 

of the differences existing between us end our inability 
to get together, it would perhaps be tetter if United 
Artists waild consider sellinge Im view of this initiative 


~ 
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taken by Kr. Deutsch we took up the matter. ‘We dis- 
cussed the idea cf selling and accordingly a cable 

wos sent by us to London saying that we would prefer 

to sell and naming therein the price of &300,000. 

Or, eiternately, in the event.of our being unablé to “a_. 
get this price we were prepared to comsider a fair 

and equitable settlement between the Deutsch interests 
and ourselves, but only upon the basis of a firm and 
definite’ commitment to be preeured by Deutsch to 
refinance tthe Odeon groupe Our representatives in 
London were suthorized te take such steps as they “a 
thought necessary, including legal action, to protect 
our interestse 


The Odeon Public Company had been doing well up to 

the comnencement of the recent bombings on Lomion. One 
cannot forsee just .mhat effect the war will have on 

the ultimate future of the Odeon Company, «s it ob- 
viously depends on what damage is.done to the theatres, 
alse whether there will be a moratorium on indebtedness 
crested by the difficulties of operation because of 

the bombings, likewise whether provision will be made 

by the Government or insurance bodies for the rebut 
ing of thectres bombed and, most important of all, t 6 
outcome of the wer itself. : 


; 


(bo) Zhe Wanger Company. 
Att,ched hereto is a letter from Mr. Clerence Ericksen 


‘to me dated November 16th, 1940, together with the 


schedules and statements referred to therein, outlining 
the status of the Wanger Company to dete. e Ericksen 
in this report has selected the figure of $250,000. as 
the emount of possible dollar recoupment of the Wanger 
Company from Englend. I feel this. figure is the best 
guess at this time adidy oust this is contingent upon (1) 
a new Embassy monetary agreement being madg, (2) business 
in England meintaining the level existing prior to the 
recent Midlend bombings, and ($)} the reception of the 
pictures themselves in British theatres. It obviously 
follows that if the public should not attend picture 
theatres in Englend because of air raide, thé business 

on all pictures, including Mr. ee S, would be seriously 
piiversely affectede 


when 


Kr. Ericksen’s report is nct an eudited statemert 

and wo must gwai®the close of the Wanger Compeny's 
fiscal year to secure a’Price, Waterhouse sudited 
statement. However, the appropriate thing to do, 

in my opinicn, is to write off.an edditionel 
*$500,000. so that the total write-off on the Wanger 
investment.will be $1,000,000. From present 
indicetions this appears to be the shrinkege in our 
investment in such company, if we disregerd complete= 
ly the frozen funds of the Wanger Company that ere 
being held abroad, the bulk thereof being in England. 
if these frozen funds were available for transmission 
tc this country, the Wanger Company's capital wuld 
be practically unimprired. 


This additional sum of $500,000. should be written 
off in our 1940 accounts. } 


In connection with Mr. Ericksen's letter,and schedules 

attached, il will be likewise noted that since the 
inception of the Wanger egreement, the pictures 
actually delivered thereunder will have an estimated 
gross of approximately $17,500,000., our distribution 
shere of which will be approximately $4,700,000. 


There is at present a vacancy in the Board of Directors 
of the Wanger Compeny created by the resignation of 
Mr. Mulvey.. We have the right to designate his-suc- 
COSSOre ; oe 


There are two other métters to be dvalt withe rf 


We heve exercised our option to extend Mr. Wanger's 

personal employment contract with the Wanger Company ” 
for a further period of five_yeas commending July, 

1941, He has the right te equire arbitration of the 

weekly compensation to be paid him diring this extended 

period, which compensation is, in eny event, to be no ay, 
less them his present weekly compensstion of $2,500. 

In view of unsettled world conditions affecting his 

company, Mr. Wenger believes that now is not the time 

to fix any definite amount for the second five-year 

period of this agreer#nt, end he-waild prefen.to weit 

until such time as world conditions become more normale . 


| 


— 


matter to be deslt with is that releting 
‘Yisposition of the accumuletion of unpaid 
dividends on the preferred stock of the Wenger 
Company. Mr. Wanger hes requested that we waive 
such dividénds and he will also waive such accumul- 
stion on his ow preferred stocke The totel 
accumulation on the entire preferred stock exceeds 
$300,000. 


I have given careful consicerstion to this request 
and it is my best judgment that we meet Kir. Wanger's 
desire end I so recommende 


Pegarding the future plans cf the lianger Company, 
the Company has sufficient funis and sufficient ° 
borrowing capacity with which to make <chree pictures 
for the sercson 1941-42. This means trat the Wanger 
Company will have e period of about eighteen months 
to make these picturese The production, however, of 


three pictures will depend upon the ability of the - 
Company to s@€cure advantageous setupse If not, a 
lesser number will be made. ~~ 


(c) Joseph M, Schenck's life insurance policiese 


The total insurance smounts to $1,000,000. The present 
surrender value, as stated in Mr. Muller's report, is 
$226,512e25. The Board of Directors has resolved that 
the insurance should be mainteined and continuede 


(a) Asset position of eech yerr from 1956 to 1939 inclusive. 


It may be of interest to the stockholders to review the 
asset position cf the Company for the above mentioned 
period, and eccordingly there is attached herewith a 
schedule of the same prepared by the treasurer. To . 


summarize this statement it wt alge et agen ee 
this period (ieee prior to Jamuery Ist, 1940) there have 


been either paid out in cash, or reserves set up for 
such liabilities :- 


Dividends (excluding London ¥ilms) - $1,200,000. 


Settlement of Hart & Hughes lawsuits 5 ; 
and Giannini's contract, approximately - 540,000. 
; Gusakenes 


Reduction in distribution terms in 

Great Britain end Caneda and including 

producers’ fund for 1938, 1939 (end 

including Goldwyn's possible participation 

in the producers' fund and including part 

of producers' fund payable in pounds) - 
epproximately | 1,000,000. 


Fe ET ee a ek Oe oe a SA RS Re Se RN eS Be RR 


4% 


a 4 : ; TES, STINE ———%,. pons 


-6- 


é 
2. Operations for 1939. - . 


Since the lest stockholders meeting, Price, Waterhouse & me 
Co. have rendered their report athe operations of the x} 
Corpo -etion for 1939, as well es their rejort on the 

producers’ fund, copies of which have been sent to the 

Directors ami throwgh them to the stockholders. fhe 

profits for I939, after taking into*eccount taxes and - 

the producers’ fund, were $445,362.20. 


The total amount eveilable for payment under the producers’ 
fumi for 1939 operaticns was $87,991.42 in United States 
currency and 632,0€1.13.1C in English currency, which for 
convenience only sas converted into $133,153.51 by Frice, 
Weterhnouse £ Coe, making the totel sum available under 

the producers’ fund equivalent tc $221,145.23. 


Se Survey of the Company's method of operstionse 


With the approval of the Board of Directors, I engaged the 
services of the firm of Millar, Donaldson & Company to 

make & survey of the operating expenses of the Company with 

a view to their mking such recommendstions as they thought 
feesible for the curtailment of expenses and the simplification 
of the rethod of operation, It obviously followed thet it 

was impossible for me, without neglecting.my other duties, 

te rersonally devote the necessary time to conduct such a 

sur sy as it would heve meant practically giving all my time ‘ 
' i: for many ‘Houthse Therefore Miller, Doneldson wre 
engeged, they being suditers of the Loew Company. One of 

the added things I requested thes to leck inte was to give 

me their views as tc how we could reduce our organization, 


¢ including sales personnel, in the evert of the Company 


heving only a limited number of picturese 


They have given an interim report classifying the number. of 
people engeged in each sealery grap, copies of which ipterim 
report were placed at the disposal of the directors, We «sre 
aweiting this report so es to set the benefit of tne 
experienced analysis of Millar, Donaldson in order that we 
may be in a position to mow whether further economies can be 
made without «effecting or impairing the efficiency of the 
orgenization. 


In connection with the world-wide expenses of the Comyeny, 
the following figures furnished to me by our tressurer, will 
be of interest to the stociholders:- 


hh ata ae ee PPT ee eee Cs ee 
a on ey ee eee ae ee Oe een eee roles UA oo a a a oe Se oe 


During the calender year 1938 
During the celendar year 1939 


During the calendar year 1940 
(first 26 weeks estimated 
$2,807,361. ami belance of 
yeor pro-reta) 


* 


7 
$74017,604.23 


6 265,003.07 


- 


5,614,762.00 


- 


You will note that such expenditures for the year 1939 were 
approximately 2750,000. less than those for 1936 end that 
tnose for the year 1940 will be approximetely $650,000. less 
than those far the year 1939. Part of such reduction in 
expenditures was caused by fluctuations in exchanges 


4. retions of 1940, 


Attached herewith is statement prepared by Mr. Muller, our 
treasurpr, together with covering letter to me, deted Novanber 
20th, 1940, giving a brief summary of his estimate of the 
operetions for 1940 to date, being as of November léth 

Also is sttached 


domestically and as of Novapter 2nd foreigne 
- copy of telecram dated November 22nd from Mr. “uller, ex- 
plaining tax recerves in connection with domestic operationse 


The indications point thet for the second year in successicn 
the company will either break even or show e small less 
domesticglly ani that the foreign profit (subject to such 


reserves as Frice, fiaternouse may make) will be substantielly 
a 


the seme as last year. 


In connection with the opera 
it will be remembered that 
Company had suffered heavy 4 


. 


mses in the United Stetes 


ye prior to 1939 the 


Se 


5. Product for release the first six months of 194l. 


Of the pictures to be released§jduring the first six months of 


1941 the following are completgd, or about to be completed. 


They are not necessarily 1 


"The Thief of Bagdad® 


"The Son of Monte Cristo" 


"Road Show™ 


"So Ends our Night" ("Flotsam") 


"Lady Hamilton” 


* “Cheers for Miss Bishop" 


"Major Barbara". 


"That Uncert#in Feeling" 


"Topper Returns” 
"Broadway Limited" 


d in their order of releese: 
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The riictures about €é 6° into production are; yes 
} Z 
wot 0? Gold” 
"New Wine" 
. “Strange Victory" 


The atove totals thirteen, plus "The Gres: Dictetor" which 
goes into general release in March, 1941, making fourteen 
in allie 


6e New distribution contracts. 
== ee 


Since the last stcckholders' meeting distribution contracts 
have been enteredginto-with David Loew, James Roosevelt 

end Gabriel Pascal. In regard to the prectical operation 

of these contracts David Loew is about to deliver his first 
picture, nemely, "Se Ends Our Night" ("Flotsam"), Gabriel 
Pascal has finished his picture, "Major Berbera", and James 
Roosevelt is about to coTmiegee is production of "Pot 0’ Gold." 


There likewise have been a large number of distribution deals 
eSked for during this feriod, all of which have been submitted 
to the Board: of Directors and turned down by them upon ry 
recommendation as not being consistent with and no being in 
keeping with the high-class quality of the product of the 
Corroretione a ‘ 


Te Season 1941-1942, 


I am working on plans for the seasor 1941-1942 with cour 
producerse In additim thereto I heve a number af negotia= 
tions with other producers and when such negotistions sre in 
tengible form I will present them to the Board of Directors - 
for their considersticn. 


SesgaMatters co ed with future o tise x2 ~~ 
(a) Producers’ meetings. 


In order to bring about closer relationship between 
cur producers and distribution, including pwblicity, 
exploitation and sales, I have discussed with our 
producers the desirability of periodic meetings 
amor our producers themselves and also with me and 
cur sales and exploitation executive heads. 


; 


aBe ' 


(b) Nev _appo igtment se 


Fursusnt to the request of the producers who felt 
that the appointment of one man to head the sales - 
would be advantageous, I appointed Arthur Wf. Kelly 
for that post, the choice of whom hed the unanimous 
approval of alle in view of the transferring of 
Mr. Kelly from the foreign department to domestic 
sales, I appointed Walter Gould sctive heed of the 
foyeign department, he heving been for many years 
Ure Kelly's essistant. 


In regerd to publicity and exploitstion, it was 

felt that a change was necessery and eccordingly 

a settlement was arrived at with Mr. Farnol, as 
explained to the stockholders at the Kesting of 
November 19th, end in his place Mr. Monroe We 
Greenthel was eppointed es head of the.depertment. ~~ 
The appointment of Mr. Greenthel likewis® met with 
the approval of a lérie ntitber of producerse 


9. Producers’ fume 


This fund expires this yeere I would recommend that it be—————— 


eaitinued for st least one more yeare . 


é 


(10. New proposed English agreement. 


At the present moment indicetions point that the British 2 
Government will allow the eight American companies collec- " 
tively to transfer, if earned, « total of $12,000,000. 

There is nothing definite at the moment but it looks very 


much 9s if it will materializes In addition thereto, ; \ 


all likelihood there will be other provisions such as 
use of frozen money with which to make or purchese Briti 
pictures and in connection thererith the retention of the 
non-sterling income such as dollars and other foreign 
currencies by the American companies. 


lle Financing corporstione 


In view of world coniitions presently- prevailing and the 

desire of new producers not being willing or eble to wholly 
finence their pictures, it becomes necessary to consi derY 

the formation of a finance company for the purpose of pertially 


ee: 


ee ay 
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Cinencing productions ,,such as contributing some part F 
- of the equity money, likewise giving a rantee of 
campletion, all of which is being é6Ftain other 


compe nese : 


I have had talks with several people regeriing such a 
finance corporeti-en end.the question is asked whether 
United Artists will perticipate in such finenci ng. I 
would recommend thet Uiited Artists stockholders approve - 
in principle such an investment. As soon «s there is any 
definite proposal-d-shall submit the same to the stock- 
holder se ¢ 


lee Goldwyn lewsuite 


The matter is pending and as hitherto, the directors (and 
through them the stockholders) will be advised from time 
to time through Mr. Edward C. Raftery, general counsel, 
end Charles Schwartz, co-counsel, as to developments i 
regard theretoe 2 


13. Government lawsuite 


The representatives of the Attorney General's office of” 
the United States of America have necotiated with rep- 
resentstives of the so-called “Big Five" on a consent 
decree which may heve the effect of changing the whole 
system of competitive selling in the United States during 
the mext season. I shall not-dwell in detail on this 
point as each stockholder has had counsel's summary of the 
provisicns of such decrees 


This Company hes refused to become e perty to the consent 
decree. The management hes giver careful consideration to 
the chang.s, if any, in our selling @licies, in orier to 
meet the conditions tRat may arise because of the acceptance 
-of the new methods of!selling previded for by the consent 
decree by the five major producer-exhibitor companiese If 
we should find it necessary or desirable to sell pert or all 
of our product in accordance with the new methods of selling 
prescribed by the decree, our expenses of operetion will 
undoubtedly be materially incrésseid. This is_so because 
there will be the necessary additionsl expense of trade . 
showings which ere pequired under the method of selling 
fixed by the decree and also the increase in the number of 
selling campaignse : 


eas 
ee: a 


14. Korda requ estse 
The stockholders will have for their consideration the 


request made by Mr. Korda in regard to his unit of stock 
at the opening mecting held yesterday. pure 


é 
15. Fairbanks stock unite 


The Estate of the late Douglas Fairbanks is desirous of 
disposing of their stocke Certain discussions have taken 
plece with Harry Bardt of the Benk of America in regard 
thereto with which the stockholders are familiar. This is 
es matter which the stockholders may desire to consider 
end dispose ofe 


~ 


16. Outlook for the future. 


One cannot be too optimistic about the future and this applies 
equally as well to any motion picture company, for the reason 
that, as is Well mown, world markets have been drastical ly 
curtailed and currency restrictions are in force in many 
foreign caimtries. At.this point I would like to add that 

in view of the difficult times we are now living in beceusé 

of the world war and yarticularly as it effects Enclend, I 
would strongly urge the producers, whether they be stockholders 
or not, that costs be kept down to a minimm and that they 
Should not rely for recovery of production expenditures on 
any markets other than the United States. 


The Company has sufficient picturesdelixarad au3 about to « 
be delivered, including a beck log of pictures relessed lest 
yer, which will pield enough income to cover a substantial 
portioa of our expenses for the calendar year 194] without : 
taking into account any pictures to be made for release during 
the 1941-1942 season. As to future product, as above stated 
I am working on it now, but it would be extremely helpful, in 
fact it is almost a necessity, for the company to help in 
partially financing of new producers who are capable of making 
fine pictures, as well as the encouragersnt of certain of the 
present producers to continue making fine picturose 


- 
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Mires Edward C.-Reftery,- 
Embassedor iictel, 
Los Anceles, Calif. 


Derr Ed: 


In connection with my rerort to the stockholders, 

you, will rajember that in Mr. Muller's letter of 

November 20th attached thereto he mentioned the 
consoliieted stat@ments thet he was preparing in- 
connection with the tentative balance sheet of ‘ 


November 25th, 1940 


THE LOS ANGELES . 
“AMBASSADOR 
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. 


the Corroration as at June 2th, 1940. 


end 1 enclose both herewith. ~” 


Kind regards« 


These consolidated statements have just srrived 


Sincerely, 


tre Chase Sehwartz 
Mr. Alexander’ Korde 


SOUTHERN Mr. Ha 
° rry Bardt 
CALIFORNIA Mr. Loyd tiright 


pone ae Mr. James ‘ulvey 


8 ae a eee —e 


¥. Silverstone 


Se Vopies of the above have been sent tor 


+ 


i 
, Vitel (ish 2poraton 
HOME OFFICE 
729 SEVENTH AVENUE 

NEW YORK ‘ 


Noveater 2°, 1940 


TELEPHONE BRYANT 9-7300 


Mr. Murray Silverstone 
c/o Ambassador Hotel 
Los Angeles, California 


Dear Murray: ..... 


Enclosed herewith in two separate envelopes are t”’. ten copies of the world-wide 
’ estimate for the 46 weeks ending November 16, 1940 with respect to U.S. and Canada and for 
the 44 weeks ending November 2, 1940 with respect to Foreign. You will note that the estimate 
works out to the sum of $538,900, subject to certain notes that appear upon it. 


Ae this letter is being dictated, the Consolidating Balance Sheet and the Con- 
solidating Income Statement of Jun2 29, 1940 have not yet been completed. You were anxious 
to know the asset and liability position as at the present date. ‘The figures are not available 
and as a matter of fact, the June-29, 1940 figures which we hope to send you tonight-are being 


made up very hurriedly from whatever information is readily available, using every possible 
short cut. 
- 


Items such as Cash in Transit from foreign countries to New York and which had 
not reached New York on June 29th are classified as Deferred Charges. Certain Receivables 
from Producem and Payables to Producers are also classified as Deferred Charges for the 
reason that we did not have time to analyse in detail to the same extent as we’ ordinarily do. 
Therefore it is not safe to say that the June 29th figures are final and complete. However, 
I do not believe that the finished joh will differ very greatly from the figures which we 
are rushing through tonight... 


The statements which we are working on noware the Columnar Statements, showing 
details by country. We will be unable to complete wtil Friday the Consolidated Statements 
which really summarize the Columnar Statements. However, you will be in possession of the 
information by merely using the last columns of the Consolidating Balance Sheet and Con- 
solidating Income Statement. 


You will notice that we-increased the Reserve against Investment in the Walter 
Wanger Froductions, Inc. from $500,000 £2 $1,000, 000 and deducted this sum from Surplus. 

We did this in accordance with your request and we presume that the Stockholders or Directors 
will pass a resolution authorising this action. 


While we do not have Balance Sheets and Income Statements down to date for the 
Delaware Corporation and its various subsidiaries, it appears to me that if up to date figures 
were available and a Balance Sheet were prepared, that the position would be very similar 
. to that shown at June 29, 1940, except that the net assets would be increased by the differ- 
erce between the world-wide profit of the first six months and the world-wide profit of 
$538,000 which appears upon the estimate. 


The figures given for both June 29, 1940 and for November 16, 1940 are subject to 
currency restrictions insofar as they relate to assets in foreign countries and in fact to 
all of the notes which appear upon the est imate. 


I trust these figures will be satisfactory. 
Sincerely, 
aM:3 R.J. Muller 
AIR ~ SPRCTAL SO er 


a 
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U.S. AND CANADA POR THE 46 WEEKS ENDING NOVERBER 16, 1940 


FO FOR THE 44 WEEKS BNDING NOVEMBER 2, 1340 FP a 


, x 4 
Canada 
Sales $9,432,620 
Played and Earned 12,102,041 
‘ ¥ 
Corporation's Share of 
Played and Zarned 3,041,791 
Other Income 160, 354 
3, 202,145 
Prints, Duties, Etc. 54,050 
Operating and Other 
Expenses * * 3,229,205 
3, 283, 255 
81,110 
N.Y.Poreign Dept. Expenses 
Estimated Profit *eg = =681.710 


Great 
Britain 


$4,157,415 


4,196,918 


1,054, 081 


20, 562 


1,074,643 


32, 483 


Other 
Foreign 


$3, 347,687 


3,473, 377 


1,283, 952 


69, 389 
1, 353, 341 


114, 999 


907, 888 


---&, 082, 687- 


330, 454 


€ 
Total 

Foreign Total 
+ $16,937,722 
19, 772, 336 
5, 379, 824 
250, 205 
8,630,129 
a 
201,532 
a 4,717,197 
vate 4,918. 729 
#92, S10 711, 400 
173, 400 173,400 
$ 619,110 $ 538,000 


*Includes U.S. Income Tax on entire profit of Delaware Corporation, including foreign 


Commissions. 


**This profit does not take into account comaissions from foreign bat is after charging all 


of the New York Home Office expenses to domestic distribution. ~~ 


The above figures are after provision for the 54 reduction in terms in England and Canada bat 


before provision for rebates under the so-called Silverstone Plan. 


They also are after pro- 


vision for all taxes throughout the world but do not include possible additional taxes in 


England and Canada which might be incurred because of the 5%. 


Provision has not been made 


for the expected Australian excess profits tax which will be retroactive to July 1, 1939. 


No consideration has been given in the above figures to the various currency restrictions 


imposed by the British Empire. 


Because of the situation in Continental Europe the profit of the French subsidiary since 
December 30, 1939, the profit of the Danish subsidiary since March 30, 1940 and the profit 
of the Belgian subsidiary since May 4, 1940 have been eliminated from the above figures. 
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ASSETS 
CASH IN BANKS, IN TRANSIT AND CH HAND 


HOME OMNEKAS LOAN CORPORATION BONDS MATURDIG 1s 
at cost plus accrued interest 


ADTASCES TO STOCEMOLDER PRODUCERS AND OTHEA PRODUCERS 


(Secured by share of subsequent fils rentals), 
less reserves 


ACCOUNTS RECEIVABLE: 
Exhibitors 
Licensees in foreign territories 
Officers and employees 
Miscellaneous - 


DAV DITORIES: 
Accessories on hand and in transit i> 
Prints on hand or in transit Qe 


stock of United artists Corporation ( ) 
RECEIVMBLE FROM ALEXANDER KORDA 
MARCH 1, 1942 (including $9,753.72 of 
accrued interest) 
MISCELLABEQUS DEPOSITS 


CASH SURRENDER VALUE OF LIVE INSURANCE POLICIES 
1 ee 
eee 


cost 
Investaent in a domestic affiliated company, 
SE, Cnt leew vedeeve ot SH050, 60 
advances to « domsetic aff t0d 


oe by Seman notes bearing interest 
FIXED ASSETS, at cost less depreciation 
DEFERRED CHARGES 
ab@leTS' CONTRACTS 


$ 7.579,05%.27 


cad Pas 


3 Bt D4 
BANE LOANS (guarenteed by parent company) 
OWING TO STOCKHOLDER PRODUCERS AND OTHER PRODUCERS 


ACCOUNTS PAYABLE AND ACCRUED EXPENSES (partiy 
secured, see contra) 


PAYMENTS IN ADVANCE OF FILM SERVICE AND UMAPELIED 
CREDITS 


RESERVE POR FEDERAL INCOKE TAKES (the Federal tax 
returne for the years subsequent to 1933 are 
eubject tc final settlement with the U.S. Treasury 
Departaent) 


ASSERVE PCR FOREIGN INCOME TAXES (including $45,996.31 
for Britieh taxee on commissions earned by the parent 
company during the twenty-six weeks fros the Sritien 
subsidiary in éxcess of #6 of the gross fils rentals 
of the Britien subsidiary) 


RESERVE FOR CONTINGENCIES 


DEFERRED CREDITS IN RESPECT OF SPECIAL BAIK CEPCSITS 
SUBJECT TO RESTRICTIONS (per contre) 


CAPITAL STOCK: 
aathorized - 36,000 shares without par value 
Tamueé -20,000 shares at stated value of $100, 
per share 


CAPITAL SURPLUS 


SURPLUS 
ae. Profit f tae teat weeks ending 
r x 2 
June 29, 1950 


Deduct: . 
a’@itional incose and other 
texes relating to pricr 


yeare (net) $ 16,160.19 


Additional reserve provided 
with respect to investaent 
in a domestic affiliated 


LIaB 
laweuite and claims sainst the companies- 
amount of liability not determinable. 


Liability to oyees, under foreign labor laws, 
upon dient: - amount not determinable. 


Possible edéitional income taxes and duty cleias- 
amount not deterainable. 


Note: No provision le ande in the above figures 
for rebates under the so-celled Silverstone 
Plan for the six sonthe of 1940, or for 
possible additional taxes tn England ané 
Canada for this period. 


The above figures are subject to currency 
reetrictions in foreign countries. 


a 798,269.58 


6,451.61 


2,962, 43.42 


1,001 ,369.69 


298,141.63 


83-33 


160,877.79 
272,250.00 


153,960.19 


2,000,000.00 


170,000.00 


555,034.82 


§ 2,879,05%.27 
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TNcouE 
Grose file rentals 
Groes seles of foreign rights 


Lese! Protucers' participation - played ent nati. 


Producers’ perticipation - sales of foreign rights 


Corporete share - played and earned 
Corporete share - gales of foreign rights 


Profit on esles of accessories 

Dividends an4 directore fees received from a foreign 
affiliate’ company 

Profit on foreign e 

Interest accrue4 on notes and loans receivable by 
perent company . 

Interest earne4 on aerteteble securities 

Other incose nd 


7 


Grose income 


bo pses 

Prints, @uties, censorship, ete. 
& * operating expenses 
Home office operating expences 


Foreign department expenses 
Provision for foreign income taxes of parent 


company 
Provision for foreten income taxes of foreign subsidiaries 


ané branches 
Other taxes 
Depreciation and emortization of fired assets 
Lose on operations of London Pavilion theatre 
Interest experse 
Other expenses 


Totel erpenses 
Net profit 


$ 10,778, 517.26 
76,158.33 


10, 85%, 566.19 


2,952, 515.75 
30,2 


| B25 


2,962 , 649.90 
83, %55.25 


(s fa) 
20,17%.22 
as, 
3,109 , 326.25 


2, 907, 381.18 
$ 301,945.07 


Note: No provision ie gate in the shove figures for rebates under the 
ec-called Silverstone Plen for the six months of 1940, or for 
possible ed4itional tares in Englané ant Caneda for thie period, 


The stove fizures are @ibject to currency restrictions in foreign 


countries. 
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